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~e Contractor's technical proposal in response 
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.A1"l'ACHM!:11T B 

' , 

COITRACT NO. 300-81-0421 

ART1ct! l. D~CP.IPTTO:! /SPC:CIT!CATIO:!S 

The Contractor shall, 1n conformance · vitb the General and • . 
Special Provisions hereinafter set forth, furnish ·a11 persoQDel, 
•tart.ls, services, and facilitates necessary to 
perfona the requirements Jet forth in the Statement of ~ork and 
Tec:hnic:al and coat Proposals dated 7-6:-81 aud But and Final Offer · 
dated September 2J,· 1981 

AmCtt ~. C0'/!::!!1~ ~C.TrCT O:Ficrl'! 

(a) 't"~e Covern~nt Project orr1cer is resllOnsible ror 
the tec!ln1cal aspects or the p:-oJe:t and tec:ir.1:al liaison 
V1UI t~~ Car.tractor. ':'!':e Coverru:ent Pt-oje:t orricer is also 
responsible ror the rev~ev and approval or acy and all 
deliverables incluc!i::g rep~rts, an:1 such other respon:.i~ilities 
u U,:J be specit1ed in t .he contract.. 

(b) '!'be Covern=ent !'roJect orr1cer is not author1:ed to 
a&lt• any coc::.it~r.ts or othe:--rise obligate the Cove.rn::ent or 
authoriie an:, changes ~hi:t arrect t~e ccr.tra:t ~rice. ter:::s 
or conditions. A.,:r contractor req~ests tor c~&.~;es s:all be 
1ubc.1tte~ in vrit1::; direct~ to the C?ntracti.~s orricer, or 
thJ"Ou6h t.he :;overn::ent ?roJect ~rncer. ::o ·such c:ia.nses 
1b&ll ~ c.a:1e '-"ithout the vritten autb::lr1:at1on or the 
Contracting Otticer. 

(c) 'l'!le na:e and ad~ress or the Cover=nt Project 

orf!cerisMr. -Shelton Fisher ROB ll3 BJdg 
Room 3116, 7th & D Sts., SW, Washington, rm; 202.02 

The Gover:ic.ent ?~Jeet :::ic..":r ( ?O) ::...:, ~e e!':a.:ii;e:i ~Y tne 
Cov•~~nt ~: 111...~y ~i:e, b-~: h~:!t!~s:!o~ ~~ ~~e ch&.~;e, 
1nc:.u~1::s the r.a:e an:1 ac::ress or the s~:cessor P:>. \:'ill be 
provide:! to the Contraeto:- ~Y tl:e Contract!.ng O:'ricer in vriting. 

In accordance ~-!tt the Cene:-a.l Provisions Article, "Key 
Pen~nne::.•, the to!lcra'ing key ;,e:-so:mel are considered to be 
essential to the vork being per!or=d: 

wa: Henry Ingle 

m.tPBOSl: ( ) 202-833-4180 

TITLE Project Director 

Delores Deardorff JUKE _________________________ _ 

TEL!:PEO!J! ( ) 301-337-4209 

'f'ITLt 
Associate Il.rector 

hge 2 ot 19 Pa6e■ 

Lewis Rhodes wa: _______________ _ 

ffLEPBOlf!: ( ) 301-585-8181 

nTLE Associate Pireccor 
.AJ!Tlct! Ii. co~-:T AD~!!j!S~':'O:! 

Tbe Contract.or s~.all c!es16nste one !n:1!v1dua: 
\0 'be contacted curi::& the ~er!o:: er the contrac: 
tor procpt contract ad:tinistrat!on. 

JAME Howard B Hitcbaos 
T!UP!IO!T!: Ll 202-833-4180 

Executive 'DI.rector TITLE __________________ _ 

Tbe _;eriod of' ;>erfor=nce ot 
tl"Cll lo-1-81 throu,;!': _9.;...-_,3::..;0:..-....:8::.a3,....._ _ _.c 

AJ!TICU: 6. !:>~I'r::?.:2:.:::.3 

.All deliverables s~.1.::.l be sub::!.tte:i :~ : :ie 
&:p;>rop:-iate te~sr.:ent er ~:i~cat!::: :::::ra:t!::~ 
Otticer &cco~~!r.; ~~ :~~ k~~cs . ~~~~:!:~~s a~~ 
dates indica::.e~ !n :te s:~~~·-=.!e =~ :II!!. !. ·.·~~a.::.~s 
or the State:en: er ._.orlt. and Contractor's 

~~P::51~ ?:!:\'!~:=::~ :..:~ ~=:-: :.:::: :::::.:.:. :·.-::: ·. 
EE.AD ?~'!'~S 

(a) Pencins t~e esta~!is~.::en: :: r!::a: ~ver
J:aead rat.es. &.s r~~~i~!'~ ::: ::a.:.:se :;:. 5 ~~ -:~e 
Ceoera! ?~ov!s ~o~s. ~he ::~::-a:~;~ s~.a.:: ~~ 
rei:burse~ ~or ~:s !=~!~~:: c:s~s =~ ·:~~ =~s~l 
tbe negot!a:ej ,~~v:s!::,::z.: ~:.es ::- a.: ~::~ ·:!.:::.: 
n.te set to:--:.h be!:~. ::~~s~ :"'!.~es s~.:.:: ~~:.i!~ . 
effect until the eon~ract :s :.:::::e: =~ :::co:.-
,orat.e e1~her ne;:~!a:e~ ~!~-1.! cv~~=ea: ~i~~s Cai 
directed by eit:er ;;ara5r&?h (~}er(; : er :1a~s~ 
Jo. 5, as a;:plica~le) o:.- re·,!.se: :;:r~,·is:.c,::a.l ov~~
head rates, as ex~ai=ee !n ;:a.:-a0:.-s?: (e ) =: 
Cl.auae Uo. 5. 

(b) T'ne prov1s1ocal overhead :-a.te a;:;:licable 
w this coatract ~s J , 4 ~ e: ...JIT~~E---

(c) In the event the Cont:-ac:o:.- ~ss ~n e!!ec: 
w:,re than one L,~irect cost ra~e. ese~ s~ch rate 
and the base to vhi:~ ~: ap:;:lies :.s :!s:;::aye~ · 
belov in the sa:e ::anner as the oYe:.-head rate 
dhplqed in para0 raph ( b) • 

(Jlev. l/81 ) 
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AffACIIIIEll'I' 8 0 

COIITR4C'l' 110.300-81-0,421 

• 
AffletE ~. =ussro:r or vot!Cl!!:'S • 

(a) The Covernaent agrees to pa:, the Contractor u 
eoaplete compe~s&tion ror &11 vork &.'\d ser'Yices pertormed 
and •ter1als !'Urn1shed under t!iis ccntrac-:.. &llow:a.ble 
coat,•• ~et1ned in Clau1e 3o. ~ ot ~~e Ge~eral Provisions 
ta an aoount not ~o exceed the estic:ated cost set tortn 
elaevbere bere1n• 

(I>) Ir the Defense Contract Auii~ .l..!ency Is ~he 
COntractor's cogni:ant au~it ~~~c:,. a.U r~i:~urse:ent 
YOUCbers :.i.'\der '!.his contra.ct s:".&.l.l 't:e su:=1t.-:ed on Standard 
ror:a 1031' direet.l.y to the cognizan~ !l~t~:ise Contract Audit 
Age:iey th!d au-:11,; officer :or exa:ina.tion a.nd ror-.n,.r:!ing 
to the 

Cootracting Otticer, u.s. te;iar-.:ent ot Education 
O.ttice ot ?nx:urec~~~ a.a~ .\ssista.'\Ce ~.a.na«emnt 
ED Research & Improvement 3ranc!l, 
'6o :i'.&Q'l.&tut Avcue, s.:.., BOB JIJ 567R 

Vuhinctoa, D.c. 202:z 
( 111,11d1.,c (aoo:1 

tor pay-_e:,,t ta accord&cce v:lth Clause tto. • or tbe General 
Provi■ior.s. 

(c) It tt.e Defense Contract ~:!it Ae;ency ts not tbe 
Contractor's co£:Ji%a.nt &u:!!t ~i~~cy, all r~i=~~rse=en~ 
YOUche•. J !':>r :-a:•-:e!lt :.inder t!lis CO:'lt:-&C': shall be S\lboi.t':ed 
d1rect!1' -:o t!ie:. 

Coc,,tracti:lg Or:'icer, ?J.S. :f!:;:a~::ent or ?ducatioa 
Ott!ce o: ?rocar~::e::-: L'l~ ~s!.s:ance !-2"2.gecent, 

ED Research & Improvement Bra.nch, 
•oo ~.ar.,land A?e:i:.:.e, s • ..-., POE Of 

(au:~iag r678 
Vub1!1.Cton, n.:. 202'J2. 

·ARt'ICLE ?· c~ ??.Crl!S:o:s 

The ap~rorr!&te Cenen.l P'r.rrisic=s (either the K!:'J-315, 
IEW'-315A, or E!'J-316) is c!:ecked belov L-i4 is ::ade a .-rt, ot 
'thia coo.tract. 

_IEV-315 (r~v. 7/76) General ProTisions ror Jegotiated 
Coat Rei=burse.ment Type Contract vtt~ ~ucational Institutions. 

-!_l!E'.1-3154 C~ey, 7/76) General l'rov!slons for Negotiated 
Cost-:lei=~~rseaent Tn,e Co~::-a.:t vi:h. ~on-prctit Institutions 
other than tducationa.l Ins:itutions. 

_111.Y-ll' (Rev. 7/iS) General ?:-oviSions tor Negotiated 
Cost•Plua-rixed-Fee ~ Ca=trac:. 

AIITTCLE 10, RE'ITSTOllS TO r.!::IE!'.AL PP.O'ITSTO:15 

Deletions and Substitutions 

A• Delete from H!:11' 315, 3154 and 316 
(lleYo T/76) Cl&use Io, 2 - Disputes - &nd 
nbatitute the rolloving: 

::tause ~ - DISPUT;:s 

(a) This cOntract ts subject to the 
Contract Disputes Act or 1775 (P,L, 95-563), 

(b) Except as Provi~ed in t!le 4ct, all 
disputes arising under or relating to t~is 
contract shall be :esolved in &ccor~e 
ritb this claue. 

(e) (i) As used herein, "cl&t::• =~sns a 
written deea.nd or asser:!on ~ one or t~e 
parties seeking, as & le5a..l ri&~t, ~he ;a1-
11ent or coney, &dJ~s::e~~ or !:-:e:rr~:a-:1~~ 
or cootract ter-..s, or 0th.er r~!ie~, a:is!r.g 
uder or relating to this contrac~. 

(11) A YOUcher, invoice.· or rei~es~ 
tor payc:ent that 13 1:t disrtte -.,::e:i s•.:.!::.i:!e::1 
1• not a cl&!= ~or ~~e ;i.z.:.:cses ~t :~e ~C!• 
llovever, \."her~ suc!:l sub=.!ss!c:: is s~::seq-.:e:-:-:..:.:, 
aot acted upon in a reascr.&ble -=-~e, or ~is
p:ted either &s to !iabi!!-:.y 0r a:.:11•~-=-. !t 
IBY' be converted to a clai:! pu.rs';l&::tt to th.e 
Act. 

!'ace 3 or 19 .Pages 
(ftey, 1/81) ... 

• 
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ATl'ACH!<a:nT I 

• CORTRACT 10. 300-81-0421 

(111) A claim by the contractor sh&ll be cade la 
vr1t1ng and sub:itted to the Contracting or:1cer :or 
4ec1aion. A claim by the Gov~rr.cent •~inst the con
tractor sh.all be subJect to a decision by -:he Con-:r-acting 
Officer. 

(4) For contractor clai=s of ~re th&~ $50,000, tbe 
contractor shall sutc1t -vt-:b the el&~ a ce:-T.1:icatioa 
that the claic is r.a1~ !n ;ooi faith; the su;?o~!::g ~a~ 
are accurate and coi::;i!ete :o tte ~est e: the cont:-a::cr's 
knovle~ge and belie:; and the c:ount r~quested accurate!;( 
reflects the contract adJustoent !or ~h!ch the cc::tractcr 
beli eves the G0Yern12nt !.s !ia~:e, ~e ce~1!1cation sr.all 
be execute~ by the contractor!.: 2..!l ir.: !vi~ual. •~en t=e 
contractor is not an !ndjvi::ial, the ce:-T.1!1:ation s:~l.!-:. 
executed by the senic: :o=;:a:,:, o::1c!a: in c~..arge at t:e 
contractor's plant er loca:!cn !nvo!ve1, or C:' an ::ricer 
or general p&rtner G: the :o:tra:tor ~.avin& oven!: 
reapo.,11b111ty !or the con:u: t or the contractor's arrai rs. 

Ce) For co~trac~or c!a!::s o~ $50,,~0 or less.~~= 
COntra:ting or:1cer =.Jst re:::er a de:isio:i ""!th!n :O da:1s. 
F:,r contrac~~r cla!.::s !r. ex:~ss o~ S50,000, ~~e =~=~~:~!:1.g 
O!!icer =st dec~de t:e cla!..: ~!thin 6: da7s or r.ot!!'j ::e 
:ontra.ctor or the date vhe: the decis!on '-"il ! be ::ade. 

(r) Tile Co:itractir.g c::!cer's de:!s!on shall be!!:&: 
unless the Contractor a;;e~ or :11e~ a su!: as ;rc·ri:ed 
ln t.he act. 

(g) The authori~y o~ the Co:itract!:i; O~~icer ~nder the 
Act. does not extend ~o c!&!.a::s or dis;:-.::~s v~!c?: :j· s-:&-:1.:t~ 
or regulation other a;encies a.re ex;:ress::, author!:e: to ce:ide. 

(b) Interest on ~he &::!l'~:tt : ou.~d =~e oo a co:~ract::r 
claia shall be ?&id :ro~ t!':e cate ~~e c.!.ai: is re:e!ved ~, 
~be Contractin; 0~!1cer =~il t he da:e or ,a~nt. 

(1) txcept as the psrt!es ~ ot!':ervise agrtt, :pe~d1r.a 
final resclut1on or. & cla.!: rT/ ~::e co:t:-actcr e.ris!:; ';l!lder 
the contract, the con~rsctor sha!l prc:eed d!li0er.t::, ~!~ 
tbe perrorcance or the c~r.t:-act in ac:or;a.nce Vit: the 
Coatractin& orr1cer's decision. 

I. Delete from KDl'-315 and 3!5~ (~ev. T/76) Clause 
los. 37 - U:111:atio:i or :::al! =~si:iess Concer:is - a.nd 39 
Ut1l1:at1on or Minori ty 3.1s:.ness. Fr:: rZJ-316 (Eev. T/76) 
delete Clause 1/os. 3? - Ut!..!.1:tat!.on o: s::a:l :Susi :,ess 
Concer:is - and 42 - :O'tili:.st1on or Minority a.ts1ness - and 
aubstitute the !ollovi:ig: 
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t1l'ILIZATIO:: 0: s:~:. : !..'S::r-s c,::::::E'::; :..:::, 
SMALL a·:s::;,:-::! :::::::::-::s .:;·.-:; :::!) .:..::: ::::: :-::.:.-:-: 
BY SXIA.!..!./! ~;::, ~::::::::c.;:~y :>!:::.;_:;·.-~;:;..;~:, 
IHDIVIOU:.LS 

(a) It is t!':e policy o~ the U:i!te~ ~~a.:es 
that acall bus!ness concer:is ands=:: 
wslness concer:ls OV!'.e:! and :ont:-:::e: ::,;· 
aoc1all,.v an:! e:o::o:ical!j :!isadYa~t~~e! 
iadiv1d~ls s~.a!! ~ave :!':e =xi==~;~:~:=~::~ 
opportuni~y ~o ;:a.~~!=~~a:~ !n ~.~~ ~~~~~~:a.~=~ 
ot contracts let l:y a:-.:, :ederal ;,,;e:-.:;· . 

(b) The contractor hereb;· a,;:ees ~= :a.r:-: · 
out t?\is polic:, i:: : ~e a-.-a.:-:!in.; e: s·~·===:-.
tracts to t~e !\:.: l~s:. ~x:~~: c~~s!~:~~~ ~:~~ 
tbe erricier.t ;er~or-..a:::e o: t~!s c:::~=-~=~. 
'lbe coot:-ac~:,r ~·..::--~::~~ a.li~ees ::i c:::;~:-s. :~ 
lD any stu:!!.es o:- s-.:rveys t::t =:.- ·=~ ::::-
4uc~ed by t~e S=:: =--~s!.::ess .:..~=~~!z::-~:i;:: 
or tbe contra::;:-.; a;e:-.::, ,.-:-.!.c:: =:.- : ~ 
necessary ~o ~e~e~=~~~ ~~~ ex:~~-:. c~ :~~ 
eoo~ractor's co:::;:::.~:e •~~~ ~~!~ c:1~= ~• 

(c) (l) ':°::e ter:: "s=.i.:! b:JS!::e~! :::::er:: -
shall c~a~ & s:.2.:: ~~s:~~ss as:~~:.~~:;~
sua.n~ to$e~:1:~ 3 o~ :~e ~!: ~..:.s:~~; s 
Act a::! i .• re:e·-·a::t :-e;;-.::atio:i:; ;::-:::~:. ,;;.-:.e: 
purs~nt ·tcereto. 

(2) 'I"~e ter:s "s::...l! b-.:s! ::es? ::~;e7· 
ovaed &nc! c::::r:!:e-; ·::::.- so:!.e.::.;· a~! 
econo::.!cal!,:t ~~s~:·.~ :. -:.~i~~ :.::::.·::.':·..:.t..:.i- ?::..a..:: 
aean a si::a!l tus!.::ess c~::cer.i : 

c4 -•- ••-- ·· ,,_ .:-· · ·--- •--· 
ovned by one or :::-e so:i L.:;,· a:,:! e:::::-~:a:.: 
cliaadvanti.;ec! !.~.~:. -... ::~a:s; :>~ i:: :.::~ :~!.~ -- ~ 
&DY' public::, o·.~e:: ":-.:s!.::ess. at :eu-:. : : 
per ceot.u: o ~ :::~ s-:.:::;'. o'[' v!'\!c::. :.! : ·.7_ ~.: 
b1 one or ==-• sc::a::..;: a.ad eco:::::!:~:.:; 
41udvant&ged !:::iv!.:!-.:1ls; and 

(11) vhose :.1na;e:ent &:,-; =~:::.
w1iness operatio::s a.:-e contro!!e.! ·::; :7.e 
or =re o: sue~ !:,di~id:J.a!s. 

'%he con~rac~~~ s~a:l pres1.0e ~~i~ s:: ~1:: . 
and econooica.:l,.v ~:.sa.:·,a.nu~ed !.:::: ·: : : • .i.:.s 
include 3la.c, ~-:.e:-:.:al.--:s. !!is;iar:!: ;_-.·::-: :1.::s. 
lative A::i=r i ca~s. a~~ o~~~~ !n~!¥~!~A:s 
fou.nd to be d!.sa~·n:"::,a5'!c! by !.he .:~:: 
l!luainess Ad::.i:iist:-sti:n 7~rsu.a.nt :: ,e;:::~ 
8(a) or tbe S=!l B~siness Act. 
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(d) Subcontractors shall provide a notarized 
atate~ent to t~e contract:>r certi:'°/in; their status 
•• either a s::a.ll business conc~m or a s::&ll business 
concen, O-J'fled a.::d controlled b-J soc1a.ll,;r and econo=.ical.l,r 
d1sadvanta;e~ 1::dirl~l!als. 

e. ~l:te: tree :{!'/-315 and 315A (Rev. 7/76) 
CLause rro:--rr-= "'.::::;:!o;r=:n:. of t!l: li'.andicapped" &.'Id troc 
l!lY-316 (?.e•r. 7/76) Ce!:te Clause !Io. 47 "~lo:r=nt 
ot the Rand1ca~fd" and insert 1n lieu thereot the toU.0"1113 : 

l!E',{-315 and 3!5A (:!ev. 7/76) Clause llo. 45 - Attir:at1Ye 
Action ror l!a.ndica;:.:ed ~or~ers. 

IIE'/-316 (P.e7. 7/76) Clause ::zo. 47 - Attir:::atiYe Action 
For !&ndicap~e~ ~orkers. 

(aj The contractor vill not ~1scr1::!::~te a,.-a:::st aey 
r.:;,loyee or a??!i:!.::t :or e:?lo:,::::t ~ecause or f~s!ca! or 
::ient.&l ?:&ndl.ca.:> !n r:;!.r:i to 1~.;r ;:,os1:.1on !'?r ·Jh!c:i t!l: 
e::;,loyee or a.;~:::~nt !er e:~lc;r=:nt i s qu.a.l1t!ed. ~e 
eontractor 11,;r'!::s :.o :.2..~e a.::1::-....2.:.!·1: a.ct!::m to e::;ilo:r, 
advu.:e 1~ e::;::,~~~t a.r.~ o:~e~r.se ::e1: ;-.:.ai!~~~~ ~..a.::~!c&~?d 
1ndiv!:!:als ·o1!:.~c•Jt d!scr!::.!.~.3.:. !o:i ~!.sed ~;:,on :.!leir ;!1.rs!:al 
or C'!!lt.&l ~3:,~~c~;i !:i -1.l! ~=;:ic:::.er:: r~2.c~!.:es si::!1 as :!':~ 
tollovi:-:;J: e:;:l~:r:~~~, 1.:;;:--s~!~;.. "!e::::::i~ !.~:i. f)r ~:-a-~s!"e:-. 
recr.1i::le:1t, a.~·•er. !as!.::s, !.a.;.,o!'~ or :e~:!::-. ~!c:,. :--1t~s -of pa.y 
or ot~e: :~:-_s ~~ ~=:;e~s&:!on. and selection :or tral~!:'lo, 
1Acludi:ig a.;?re:itices=!~. 

(b) The contrLc!or a~rees to co::;il.:f -.rith t!le rules, 
~£1,llations, a.:::! re:e·ra.'1t orden or t::e Seel'etary at wbor 
issued purs:Jal'lt to :.~e ..ct. 

(c) In t~e event or the cont:-ac:or's nonco::;iliance vith 
the re,uire:ents or this clause, a.ctions tor noncc=?l!a.nce 
my be ta;(en !n &ccor~ce •Jit~ t he n.l!es, regulations, and 
relevant orders or the Secretary or Labor issued pursuant to the 
Act. 

(d) The contractor agre:s to post, 1n conspicuous places 
&Ya.ilable to e::;,lo7ees and applicants ~or e:pl?y::ent, notices 
1a a tor: to be prescri~e~ by the Director, provided by or 
throU&!l the con:ract i:l,;; o!'!'icer. Sue!\ notices sl-.all state 
the contrac:.or's obliss:.ion under the l sv to ta.ke sff1r-....a.:.1ve 
action to e::;,!oy a:id a~-ra..'1ce in eo?loy::ent :i,u.a.l1tied h111dicapped 
e:iployees and applicants (or eoploycent. and t!le r16hts of 
applicants and e::;iloyees. 
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(e) 'nle contractor ~ill notit'f esch :abor 
UD1on or represe:ita.ti•,e or vor:Cers ~!:.~ -.;!i!c!l 
it bas a collec:.1·re barza.ini:::g 3.gr::::e:it er 
other contract understand!::,;;. t!'.at t~e 
contractor is boun~ b:r :~e t~r~ a~ s e=ti?n 
503 or the Rer.ab!l!:s:.ion ~c t or :~73. a:::! 
ia co=itted to t a.r.e s.tr!r:-.a.:!v: act!?n :: 
employ end advance !n e:;:lo:r.:ent :;:-.;rsi:a..:.::, 
aad 111entall;/ h&nd!ca.;ped ~::d!-ri:i:.a!s. 

(t) The contractor -.;!!l 1:ic!~de :~e 
provisions or t~!s c!1:.ise !:i eve:-/ s~'!:
contraet or pur:!\a.se c:-:!er e r ~2.~CJ ~r ::r: 
unless exe:~ted b:r :-.i:es, re,~!at!o::s, or 
orders ot the Sec:-e:.,J !s~:;e:! ;:-.i:-s=:i: :.: 
aectio~ 503 or t::e ~ct, so :.~.a.: s:;::: ;ro
Tisions vill te '!:!1:::!:.:::; :;;:,:i!'\ es.::: 3:;::::::
iract or ve~d~~. :-!:e c~n:~~c:or ~~:: :u~ 
aucb action Vit!\ r:s;:et :.o ~-.;, s:::co~:.:-3.:: 
or ;,urctase or~er as :~e :!~ec:o~ 01 :~e 
Ottice o: :e:eral :ontrsc~ :c::;::!a:::e ~:f~i=.s 
m7 d!rec: to e~~or:~ 1-:.:::1 ,~·,:s !.:~s. 
1nelud1n4 act io:l ~or no~:o::;:,l!a::.: e. 

(D) !!!''-315 (:ce·,. 7/j(J) :iai.:.-: :;c. 2: -
"Federal ~t~~r:.s "c:•• ~-h:ui~r'~ \ ~) • :.:.e :£s': 
••nt.ence dele:e "a: !.~a.~:.~~ ':a:,s" .a.::d 
substitute "at leas:. :.5: ~11s" . 

(E) P.:;'.1-3~5~ i ?~v. ; /:~) ~a.use~;. 2: 
"J'eden.l :!~,;:or-:3 ~::." ,-h:-~;:-a?:: : :: : , :.~e 
third sen:ence ce:::e: "?.:. :: .. st ;;:; .!1:,·s ·• .1::i 
substitute "at :ess:. l!O :!&·rs". ?i:-1.~r'l?:: 
(b), the last sen:e~:e d~l~;e: '':!£~Se:;:. 
10-Detaul:, Sub:;:a~....;:,.;::1 i c i " a:ic s:;~s:. ! :.:;:e 
•1.rt1cle 27 ~cusa:i:.e .:e:a.:rs", ~:~c:-..=e:::. 3, 

(F) H!'.1-316 (~ev. 7/ ;~) C!a.use ,o. 
ZT - •rederu Re;or:.s ..::."-?~:-a,.r!.;:: (b), 
the th1:-d sentence :!e!e:.e: "At ::as:. 9-J 
clays" and subs:.!.~u:.e "~: !et.st 1;c .!.!.:,s" . 
i'ar&&r&ph (b), t~e la.st se::te::ce de ~e:.~: 
•cause !la. 1O-:>e!'a.~:., su::;:.a.~,~rs;:!l ( c)" 
and substitute "t.r:.!cle 27 - ~cusa.ol e 
Delays", Attae~ent a. 

(C) R~.1-315 and !!:::"...--3!5A Clause rro. 2~ 
and HDl-316 Cls.i.:se ::o . 27 a.re su~p:e
•nted as rollovs: 

(Rev. l/81) 
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-~ 
OMI clearance •~l not be required vhenever a mjority or 
correspondents &re ec!~::&t1or.a.l &;cncies or institutions· 
(1nclu~ing vhere t r.e !:::or-...:it!on is collected t'ro: e::plo:rees 
or 1tudents 1n t hese a.;encies or institutions 1n vays that 
require the usist.e.:ice or the agene-1 or institution) &nd 
vbencver the pur;>ose ot t.~e act. i vit.7 is to request data 
aeeded tor (l) :a~&;e:::er.t or Feder&! Uucati on ,ros:-a!CI 
(including the use ot a;,l1:a.t1onsl, or (2) ror::'.1.lation or 
policy related to ietc:-4 ;n-c0 ra::s, or (3j rescu-cb or 
eY&l.uation st~d!es rc:a:ed to tbe 1:,1e::ent.at1cn or Feder-al 
education progra.::.s. ::: t he above !~sta.1:es, ro:..c (Fede:-al 
Education Data. l..:;~!s!t!on Cou.1cil) clecra.~ce =st be 
obtained, inclu:i!.::6 ;-.:::ic &n!lOWlce::.ent in the federa.l Re,gister. 

(B) Delete tl:e to!lo-.rin; !roe R:::",;-3:,5 anc! ?Z'.l-315A, 
Clause lio. 15 - ?.:j:::S ::r 0:.::1.., Al:O ::'.!°•-316, C~ause :io. 16 
RIGHTS rn 04:'A: ":;::z: !: tl:e cont:-a.:t. ?-.as beeo ava.rded by 
uie ornce or rd~:!.':.!c:. t.l:e above c:a.~se s!l&.11 be dc.!.cted. 
and the tol!o,1. r.6 s~:st.!t'.lt.ed therefor:" 

l)elete rro~ the ~:::::---3!5 c:ic! ?Z•-3l5A t.~e tollo,1.ng: Claiue 
Jo. 15 COP'l?.!G:!':' :...-.i ?'.==..IC:.:"!O!l in ! ts e..1t.iret.:r. 

Delete rror:t the :!:::'•-3!: t:ie t'ollo-.r..::;: :1ause !lo. 16 
COPX'Rl:iHT I..~ ?'.r.:.:.::;..::::; 1:: its e::t.!ret.;r. 

I. '!bro-.1.;l:o'.lt ~- :o:-..s ?15, ?151.. L'lc! 316, the tercs 
•the Depart:::::t. ct" :eLlt~, a::::::a:io::, anc! ~cl:arc" &nd 
"Ottice o!" !:.;i\!:a::!o:." L -• C!..ni~c! io r~&-! ••~he t>epa.:-~nt o~ 
Education." 

Ir a p?"QJect st.aft =~er, su~:o:;tre.et.or, or consult.aat. 
1• involved !r: e;v: :,~ ~=-~ ~~:Ji~e:~s .. a.":, !~u~ c ~e o~ vhich 
1a support.c~ by :'e:crL: !'.:..-.ds. :ie =:-· r:o: ~e co::;iensated 
tor core t!:i~-. 10:l ;-er:e::t. o!" ::!s t.1::e :!-.:r!.::; a::y pa:-t or 
the period c: d:.:Z.:. !.::·.-::•,·e::ent.. ~1.t. !s, an i::~ivid::.u. is 
prohibited tro:. re:e!·r!.:0 l!oii':le pay::e:it. !or L""1 given 
period or vork. 

Prior vritteo a;:;:roval ::.ist be obt.cned t'ro: t~ 
Coatracting 0!"!'1c:r :or -:.he use of L'IY ~::ds, !!lclu:!_ing 
au'bcontracts, for ;:ar_-.!::; a.-.d/or product!on o!" audio-visual 
a&terials (i.e., =t!:: ;:1ctur: fil:s, v!teo-ta?cs, !'!l: 
strips, •slide sets, -:.a;:: ncordings, exhi b!ts, or co:binations 
thereof re;;ardless :i: !:tended use. ~is cla.use vould be 
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applicable only tor conte::;,l&ted use tor 
pl&Ming and/or production o!" audi o-vis-1 
mterials vhich .ere not a.pprovej at :~e ti~c 
ot contract a·a.rd, 

'nle clause set forth belov s!':a.!: :e:o= 
applicable v!:i:n and it' :he :ontra.ctor sri:.!. 
baYe ae:ess to or g:r.era.:e cont'i~e::t ia: :::!"or
na'tio:,. Sue~ 1:i!"or:a.:!~n sha.!.l :e ~:~:!.!"!:a:: .. 
1de11tiS:1ed in • ::::::rac-:. s?e:!&l :;:r:.:.-!! :.:r: at · 
the ti::;e the contract is !"or::e~ or~: a::y t.i::e 
l\lbsequent to its tor:::a.t.ion but ;r::r -:.~ its 
expiration. 

'I'be eontrac~ir.; officer ::ay. ~=-=: ~!=~ ~c 
ti:e. 1de~~1!'y e!se~he~~ ! ~ ~~:s e:~~~a:~ 
arq con1'1c!en:i&l Ca!a t.!".at ~::~ ~,j•.-e:-:::~::: 
will turnis~ ~o ~he :o~:ra:~~:- c:- ~~1: ··• 

eoaridenti a: !::!"cr=t.io~ o~t.~:~e: :~ :~~ 
pertor-..ance c!' -:.::!s c~~:::-!1.:-:.. .:..:::· ;rcle~
t.&t.1o:, o~ ~::y s:'!::.!.s~ic&: ~=- a.~2.::.·: ::l.:. 
=ate~!al o:- =-~;~:-:s :as~~ c~ !~~::--....-!.:!:~ 
obtai:ie~ trc: -:.:-ie st.::d!cs ::·,e:-:.: ·: :· : ;.:s 
c:ontra.:t. ,.-! l :! b~ S!.l~j e c : : :. :-e·.·~e·.- ·::: ::.! 
Ciovern=e~~• , ;:-o~e:-: o~~!:e:- ~e~:=-~ ; ~::!
cat1o~ o~ d!s~e=.!::~:io:: !~ ::-.:e~ :: ~~:!:-~!~t 
vbet-her s&!"e.-.;.?.~:!s or ;~! ·,a.c:y : .. a:1e :e-!:: 
observe~-

A, The Contra.::t1n6 O!'t'!cer ~c·, a.: a.ni, 
t..1=e, by v:-!:~e~ o:-~e:- :o ~~e ::::~~~=~=~. 
require the· Contrz.:t.or -:.o s:::~ a.::,::- ~~v 
part, or t he v:,:-!': :&!l ed ~:r ~:-• -::. ! s c::::::-a.:: 
tor & perioc! o t' n!~e-:.y (S~ l :e.ys ~~:er : ~: 
order is de!!,~.·e:-e~ -:.o ~::e Cc:-:-:~a::::- . a::.: 
tor ar.:, tur.her ,eriod :o ~l:!e~ :~~ ~:-::es 
:ay aoree. ;._-..y s~c~ or:e:- s~a!: =es;~:~~
ical~ ic!cnt.1:ted as a. St.O? ~ort :r:e:-
iasued purs'.la.~t. to t.~is c!a.::se, ~;=~ r ~:cipt 
or aucb ~~ or~~~, -:.:le : :1n::-a:::~:- s:-.a:: !"or,: h
Vi~b co=;,l.:r v! t.:'1 i:s ter:.s a::d ta~e ,:: 
reuonable ste~s t o Qini ::1:e tl:e :~:urre~ce 
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ot coata allocable to the vork cov~red by the order during 
the period or vor~ stoppa~e, ~1th1n a perio4 or ninet7 
(90) da:,s a!'ter a stop "Jork or-ier b _delivered to the 
Contractor, or vtthin any extension or th~t per!od to vh1c~ 
the pi1rtic: shall h3vc agree-i, the Contracting orricers!lall 
either - (1) Ci.ncel the stop ·.10rk order, or (i!) ter:::unate 
the vork covered b:, S\.lch or:!er as provi.ded in the Te=ination 
Cl&use(s) or this contract. 

a. Ir a stop vork order issued under t~!s clause is 
canceled or the period or the order or any extension t~ereor 
expires, the contractor shall res1::e vor~. An equitao!e 
adJust::::rnt s~.all be r..-ide in the dc:liver-J sc~edule, the 
utimated cost, the !'ce i!' any, or a co:b!n~t!on thereor, 
&nd in any other provisions or the contr~ct t~t ::z:, ~e 
attected and the contract shall be ::,odiried in vr!ting 
ac.cordingl.y i!': ( i) the sto:;, =r~ orc!er resu.lts in 4n 
increase in t~e tiae re~uire~ !'or, or in the Contractor's 
cost properly allocable to, t~e ~er!'o:-:ance or any ;art or 
this contract, and (!1) the contra~tor asserts a c!ai: !'or 
such adJust:ent vith!n th!r-;y (30) ~a7s a!'ter the en~ or 
the period o!' ·J"Or~ 1to?;:aie; provt~ed that, 1!' t~e Cont:-acting 
Otticer c!eci~es the !'acts Justi!Y s1:c~ action, he =:r 
receive L'ld a~t u;;,on a:1:, s1:c~ clai.~ asserted at any t~ 
prior to final pay:ent unc!er t.'l.!s contract·. 

C. I!' a stop vork order is not canceled and the vork 
cOTered by sue~ order i s ter--!.nated !'~r the convenience or 
the Cover.i:ent , the reasona~le ~osts res~ti::o !'re= t~.e 
,top \:Or% shall ~e &llo'llec! in arriving a.: tte te:-:unati:m 
settle:ent, 

~~':L! 15. ?::!!C:: ~~!:UC":'!'J:? fv:i ~!:!-:-:-~.~ cc~ 
P!UCI:;~ C,t7.:,, 

It any- price, 1ncluiing ,ro~1t or ~ee, negot!ated in 
coMection :tit~ this contra.ct or ar.y c:st rei::,ursab:e 
under t~.!s co:tract :,as increased by &..'17 si&n1:!e&r.t su:s 
bcc.ause: 

(a) The Contractor ~~rnis~ed cost or pric!ng a.ta v!l:!.c~ 
vs• not accu:-ate, coc:;:,hte and cu:-rent as cert!!'.!ed in t!'!e 
Contractor's Ce~it1:ate or C-~rreot Cost or ?ric!!:g O..ta; 

(b) A subcontractor, pursuant to t~e clause or this 
COQtract entitled "Subcon::-act or Cost and ?ricing Cata" or 
•&.ibcontra.ctor Cost or ?ric!ng !:lata-?r!ce .:.dJi.:s::::nts" or 
IJ\1 subcontnct clause therein requ!red, !'::rnished cost 
or pricing c!a.ta vhich vas not accurate, co:;:,lete and current 
as certitied in the subcontractor's Ce~iricate or C-~rrent 
Cost or Pric!ns Ca.ta; 
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Cc) .A subcontractor or prospective 
1ubcontractor t\trnished cost or pric!ng 
data vhich vas requ!red to be accurate, 
c011plete and current and to be sub::litte~ 
to support a subcontnct cost esti::.:i:e 
furnished by the Contractor but vhic:: .-as ... 
accurate, coc:plete and current as or the 
d&te certitied in the Contractor's 
C.rtit1cate or Current Cost or ?ricir-& 
Data, and 

(d) The Contractor or a subcont~:tor 
or prospect! ve subcontract.:ir :·:.rn!s::e1 a:-..;,· 
d&ta, not ..,it~in (a.), (ll) or ( :) 1l::·,•e, 
vb1ch vas not accu:-a:e as suor:i:te:i; :::e 
price or cost shall be reduced acc::-::r. 6:y 
&nd the c.:intr1:t s~.a!l be :od!!'i ed !:: 
vr1t1ng as =Y be necessarJ :o ref!e:: si.:::: 
reduction in the contract price d\.le :o 
defective sutccntract c!1:a or a proi;e:t! ·:~ 
IUbcontractor '11::en :~e s1:bc0nt:,.ct .-~s :::: 
1ubsequentl:, a=:-:e~ to s:.ch su:con:r~=t~r, 
vill be li~ited :o :he a=unt (;:.lus 
applicable o·,e!'"::ea.d ¼n~ ;:.ro!'it ::arr..:: ; !;y 
vbich the ac:ual S\.l:>cono:.:-1.c:, or 1~:;a! 
cost to the cont:,.::or !!' :::ere ~-a.s ::: 
aubcontr~:-:., ·:,.--as :ess ~;-.a!'l :t~ ;ir:s;~:-: i ·•~ 
subcontract cost esti=:e sa;:~:tei 'Y the Con:.rac:c:--: ?:-~11! .!e~, ~~e a.:-:.-.:~: 
subcontract ?r!ce .·a.s not a!'!'e::to!d ::-· 
detective cost or ~r:.c!n0 ~aa. 

(Note: S!r:ce :te contr&c: !s s~::e:t 
to reduc>:.ion :.:n~er t::!s c:1.~:.:::e by re11::r: 
ot detecti ·te cos: or ;:.r:.:i:,0 :a:a 
1ub:rlttec! !n con~e~:!:i= :ti:~ c::-:a!:, 
subcontracts, 1~ !s ex;ec:ed ~::.a~~~~ 
Ccnt:acto~ =ii· ·.r:.s~ :o !.n:::.:~e a. e:a.-.:~'! 
1n each sue:: su:con:~c: re;1::.r'!.n;; 
~e subc:in:ri:::::r :o a.;;ropr!&:~iy 
1ndec.n1~/ ~~e C~r.~:-1:::r. :: !~ &:s: 
expected :~,a: a.::y 31,,;:cc:J:~s.c:::- s:.i:~~:: 
to such i nde::~it'i:&:!:in ·.-U!. ,;e:,er!.:::.· 
require sabsta::ti&1.:;r s !.:i:&r !nc!e::..~:
t1cat1on :or =e!'ect!'le cos: or ?r!::!::; 
data required ~o ~e sub:i::ed :,y =is ::i~er 
tier subcontractors ) . 

(Rev, l/E;.) 
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• 
• A!rr!CLE 16. P?.!~ ?~J':':':Ort F'O!? D~~ COST OR 

p1=1cn;~ !>ATA - ?::::~ ;c.;:;z::.-C"•;TS 

(a) Na clause shall becme operat.1Te only vith 
re1pect to &ff'J r.o~!:!c&tion or this contract vhich 
lDvolves •cor~g&~e !~cre&ses and/or de:reases 1~ costs 
plus appltcabl~ pr:!!ts :!.:J excess or $100,000 u~less 
~he mod!rica:!0:1 is ,~~:ed on t~e l:asis or &de~~ate 
price co:pet1~io=• ~st~~:ished c2talo5 or carket prices 
o:' co:cercial !':~:z &cld !:1 :n.:.=stanti:sl q'.ll.nti:!es :o 
~he general¥~~!!:, :r ~rices set by lav or reg-~lat!on. 
1'be right to price :eCa::ion under this cl.a.use 1s 
lialted to defects !:i. c!a.-:.a. r•latin& to suc:h 1:10d!ficatica. 

(b) It aar pri:e 1 ir.cludini profit, or ree, negota:n 
1a coanectioc ~-it~ & ~rice adJus;:en: under th!s 
contract vas !ncreaed b'J &n)" si&:ci:'1ca:i.t sw:s because: 

(1) :be Cc:t::-ac:or tw-:i1she~ cost or prici.cg 
d&~ V!11eh vu :io-: a:c;:.:-1.te. coc;,le'te &n::l :u:-N::.t u 
certitie~ ia t:e ::=t:-&ctor 1 1 Cer~if!c&'te ot Curren:. 
Cost or Pn.c!r-c Da::1.; 

·(2) • A s:l~:c::t:-a.:t::,r, v.1rsua."'l.t to t!:,e c!.a.~se o: 
'this con::-a:t e::!::e! "S~'bco:tracto:- Cost•~~ ?:-!c!~& 
l)&ta,• or "Sut:o.~t:-L:~==- ~s't o:- Pr!c!ng tata-?:-!:e 
A:!,J1:s~:1ts" ct c.:-· s-:.:~::,c-::ac-:. c!a.:.:se t!'lerei:: re;;.:.i:-ed, 
tu:r.1is~ei ccs: or~:-!:!:.; f&t& v:ic~ "J3.S n::,t. &::~r~te, 
co:;,le:e aod =~rre:.t as :er:.!:ied 1:: t~e s~bco:tra:t:r's 
Certificate o: 0.:.rre::.-: ~St. or Pric!~& !la.ta; 

(3) A 1~=:::it:-a:t::,r or ?~•~ectiTe su~ccnt:-2.:t::,r 
tu:nished cost 0:- ;:-!:!:.; data vhic~ ila.S req~!rej t::, ~e 
&CC"J:-e::.e, c~:.ete a.=! e-:.irren-:. &."'l.~ t::, be su~tte! -:: 
au;,por.. a sa~:::,:.-::-1.:::r ==st esti:.a.te ~:-:.!s~e! :y ::e 
Cootractor b~t ~~!=~ _,., ~=t accurate, c::,::;:lete &c! 
evnnt as o: tee :.!.te ce:""':.i~ied !~ the :cntracto:- 1 1 
Cert.1t1:ate o: C-1:-:-e::.:. :est or Pric!:i; !la.ta; or 

<•> '!'be Cc:tnctor or a suXoa't:-&c'tor or 
,rospec-;ive r.1?x:c:"::-s.:t::- !'-.1.-n!she:i a..v a.~. not ~:t!l.!.n 
(1), (2) or (3) ~==~~. ~"!Uch ~-..snot accu:-a.-:.e, u 
a,a'b::dttedi t~e p:-!:~ s:'.a.:l be :::>di:!e~ in v:-itir.& as 
my be·necess&!'7' t: :-e!':ect su:~ re~~ctio~. E=wever, ar::, 
reduction in t~e c:~"::!.ct priee due :o de:Kt!ve 
au'bcontr&e't ~~tac: a ;respective s~::ont:actor, v~= 
\be au'bcontn.ct -w.s ~=-:. subse~uently a-:.ra.rde~ to sue= 
subcontrac'tor; ve..:. ~ 11=1.ted to the a.mount (;,.!.us 

l'll&e a otl9 Paces 

• . . 

applicable ov~rhead and prot'h m.rb.:.;,) b.)" 
vbich the actual suXontra.c:.. ~r ac:~al 
eoa't t.o the Contr~:tor !! there vas nQ 
1u'bcontract, vas !ess than the ,ros;e:":ive 
■u'bcontract cost est.i=ate sub:it.te~ :.·.• th.e 
Contractor; prov!c!ed t!:e act~a:. s1.::~c;;::-&c: 
price vas not. a:rected b-,1 de!'ec.:ive c:::.:-:. .::
pric1nc d&ta. 

(Xote: Since the contra.ct !s s-.;~:~:': •• 
reduction unter t~!.s ::.a.~se C;,• =-~a.s:= :!' 
41etective cost o:- r:-!:!=g =•-:.~ s~;~:.~:e~ 
Sn connect.ion •,1it!': c~:-ta.!n s~:co~t!"\!.:":.s. 
1't ic expect.ed !:'.&":. -:.=~ Cont:-1.:-:.:::- r..l.:: ~:.s:-. 
"to include & c:.a:..:.se ii": eac::. •~=~ !'-.;·::::-:.::-a.:-: 
requiring the s~;~=~tr&:t~!" t: a;;r:;:-!~te:. 
1nder:a."U!y the ~:rac:o:-. :: !s a:1~ ~x;e:: 
that any subco~::-a:-:.~:- s~~~e:-:. ~o s~=~ !~=~
t1cation v!.l! s~~e:-a.:.!J,• re-:;::.;.!:-e s;.;.:~:1~-:.:.2.:. 
ail:dl&r 1n::te=.i!'!:i::.c~ !'o:- ..i., .... • •·• ::s-:. 
pr1c1n& c!at& req-.:!:-e~ to ":e s··--•-·•• -.."l •; -
lover tier •~b:cr.-:.:-1.:-:.=rs.) 

(c) Fail-.:re t: a;:-ee o: a r~~:.;.:~!~= s~. 
'be a dispute ccr::er::!:-:.; & ;·.:'!st!::. :~ t•:: 
vi.thin 'the :-e&:-:.!:; :!' ::.e "::.:.s;:.:tes·· ::.a.-:.:s~ 
or t.hia contra::. 

A..'n"ICL? !7. 
~ 

(a) The Con-:.:-a.::-:.cr s~:.:. re;.;!:-!" s·.;:
eontra.c-:.o:-s ~e:-e:.:.:.:.er -:.:. s-.:·::!-:.. e!.:t·.;; ... .::;· :; 

b7 spec!tic iCe~t!:!:•tic:-:. !:-:. ~"':'!t!~;. ::s: 
or pricing ~~ta -....~:.e~ -:.~e :::::.•:.:.i :::-::.:::.
stances: 

(l) Priar t~ the a·Ja:-:. e!' 1.:-.:-· s:;:!:
contract the a.-::iur.t o!' v~!c~ !s exre:-:.e: -
exceed $100,000 ~e~ en-:.ered !~-:.::,; 

(2) Prior to the ~~!ei:E =: 2.:-~· !_ 

contract aodi!'!:1.-:.!:n v:.1c=. !..~•1::,!•1es a.;;:-e:. 
increases &:J.:./or ~e:rea.ses !n ccs-:.S ;:~s 
applica~le pro!'!":~ eX?e:te= to ex:ee! 

$100,000i ex:e;t ~~e:-e t~e ~:-!:e !s :~se:. -
adequate price cc:?e":.!":!0:, esta~!!s~e: 
ca~&l.og or ca:-ke-:. ~ri:es o!' ===er:!~: !":e~ 
aold in substa..~t!a: ;-.:an~i-:.ies -:.o -:.:-:.; ;e::.~: 
p,.blic, or prices set by lav o:- :-ei;'.;:a-:.ior.. 
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(b) '%'he Contractor shall req_uire subcontractor to 
cert1t'y, in su~stantially the sa:e :or= as that uSri 
1n the eert1t1cste by the P:-1:e Contractor to :~e 
Ocw•rnMnt, tha: to the best ot :heir itnovledge and 
MUet, the cost a.nd pr1c1:tg data sub::it-ted unc!er (a) 
aboYe 1s accurate, coaplete, an~ c~rrent as or the 
date ot agree::ent on the negotiated ;,rice or the 
subcontract or subcontract cha..~ge or :cditie&tion. 

(c) ~• Contractor shall insert the substa..nce or 
'th!• cla~se 1~cludi~g th~s para;raph (c) in each 
1ubcontr&ct he~eunde~ vn1ch exceeds SlCO,:oo vhen 
entered !.ntc e~~ept ·.me~e the rrice t~e~eot is :ased 
on adequa:e ~r!ce coc:;,eti:ion, establ!shed cat.aloe or 
•rket prices ~r co~rc!al ite:s sol~ 1~ su~s:z.::tial. 
•uantities to the se~er&l :;rublie, or ~rices set~ 
1av or r~gulation• !n each s~:h exce,"!e~ s~Xcntra.ct 
bereuadcr in excess or $1J0,0CO, the Contractor shall 
insert t!:.e substa.-,ce or t~e !ol~:,Vi~& c!.a:ae: 

SUSC-:!:":?~::":?. :~S":' OP. PRIC!~ '!:A~~ - P~!C? 
t,wus:::a::r:-s 

Ca) h:-ag:-a;hs (b) a.,-,~ {c) ot t~!s clause shall 
beco:ie o;~r&t!7e cn:,Y vit~ res;ec~ ~o any :od!:icaticn 
aade purs·.ant :o one :,r =re ;:-:iv!sicns o!' :!:a 
co:i~ract vhich. !:·.roh·~s au:-e~~::.~ !.~==-~s.s~s a..-,.:1/or 
de:reases !n c~s:s ;:~s •~?!!c~:!e ;:-or!:s ex-,.e::ed 
to eKcee~ $lOO,:oo. ~e ~•4~!:~::er.ts or ~~is c:ause 
shall t~ !1.::ite~ to a-.:c~ co~tra:: =>~!:!ca:io~. 

(b) n:~ Contractor shall re,~1~~ s~t~on::-s.c~o:-s to 
au~:it, &::t~a!:.:, er ~f s~eci!'!~ i~e~~!r!ca:icn !n 
vritin&, c~st :r prici~g ~at& ..:.r.d~r :~e :o.!.lcWi~-i 

.c1r:w:sts::ces: 

(c) The Contractor shall require subcon
tractors to cert1f-J, !n substantially the 
MM term as that used in t?\e certificate b;,· 
the Priac Contractor to the Covernc:ent, thst 
to the best or their knovledge a.nd belier t~~ 
coat and pricing data sub~itted under (b) 
above 1• accurate, co~..;,lete, and c~rr~~t as 
ot tbe date of agr~e:ent on the negot!ated 
price or the subcontract or subcontr~ct 
cb&nc• or Q0dit1caticn. 

(d) The Contractor s~..3.ll inse~-:. :~e 
1ub1U.nce or this clause !~eluding t~i• 
paragra~h (~) 1~ each su~contrac: he=-~~~der 
vhtch exceeds $100,COO vhe~ entered in:o. 

ARTtCt!: 18. r::c-~r:-~n:: st~-:c:r:-?..,;:-:-!:::. ?~-::.-:.?..:..:· 
FOR s:-~t a:.:s:::zsz .:..:;~ .:..,_..._ ... --~----·---···-=-.., 
BUsu:u;s 

(For all cost-pl:JS-f!xed r~~ con-:.r'!.:ts 
1n excess or S5CO,COO, ;:r~?ided :~e c=~:=-~=~; 
1■ cot & s::.,!.l business c~~ce:-:i or:~~ :=r.::-~ 
1a not tor a.r;hitect a..'1d engineeri:& 
■en1ces). 

(a) tnce:,,tive Su~cont.rac':.!::!i ?r:~~.o t,;: 
Scall !usi:,,ess and s~.a:l :!sad?a~taee= 
!klsiness ( App!i~able :~ :c3-: ?!·.Js-. .;-?!.x-e':-:'e·: 
Contract .vit.h ;:r:rit-::a.jci~, 0:-;-,.::!::3.~::.::::.:s 1.:.: 
non-profit or&e.:ii.:at.:.cns :-ece!·,.:.::o a. :~el. 

(1) The con:ractor ~.as es~a::is~e: 
in its aubcontrac:!n.;- ;:!.a.:i -:he :o!::-..·!.::.~ 
goals :or &var~s to s~.a.:.: ~~3i~~ss an~ z:.a.:: 
diaadvantag~d business ~oncer=s: 

(1) The total ~la~r.e~ su:c:=-:.ra:: 
(1) P:-ior to &'4.r~ ot &:r"f s-Jbcont:-act.; :he i:ount 

ot Vhich !s ex~e:ted t~ ex:eed SlOO,::o ~==n en~ered 
into; _aaowat tor the ccntra.c: is s ___ _ 

(2) P:-!or t~ tne ~:-ic!~i or &::y s~xcntract 
moditica;!o~ v:!:~ !~volves &i'i~egate !:::-e1ses and/or 
decreases in c:s:s ;!~s a;;,lic&~le ;~ot!~s e.xpec:ed 
IO excee~ $10~,0COi exce;:: v~e~e :te ~rice !s Xsed 
OD &dequ1:e price c::;et!:!on, es:ab!is~ed cat.a.lcs 
or 1:1arket pric~s cf co=erc!al ite::s sold 1:i su~stant!al 
1uantities to :~e ge=eral _p-Jbl!c, or prices set by 
lav or rc.ul&t!oa. 

ha• 9 ot 19 Paa•• 

(11) The total ,taMed s~bco~~rac: 
&IIOUllt tor s:iall business is $c_, ___ . 

(111] The total planne~ su~co~trac: 
UIOIID.t tor s::ia.ll disad·,a.nt.aoed bua!ness is 

*----· 

(Rev. l/81) 
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(2) To the extent the Contractor exce'!:b~ oi- •rails 
to meet, the subcontncting &oals !n the pei-for=ince or 
this contract, the f ixed ree of this conti-act. s!:~U be 
aubJec:t. to adJust::ent in accord&l'lce vith the folloving: 

(1) It the Contractor exceeds the goal in pan.graph 
(a)(l)(11) or this clause, the fixed fee shall be increased 
by an a:xiunt equal to ~ or the dollar ~unt by vhicb 
the actl&&l auxontract~s exceed the goal. 

(11) It the Contractor exceeds the seal in p&ragra~ 
(a)(l)(Hi) or t!:is c~se, t!le ·f ixed fee shall be increase:! 
l>y an aoount eq:ia.l to ~ or the dollar a::ount. by v!lic!l 
tbe aet.l&&l su!:>:ont.ract~rds ex:ee:1 t he goal. 

(111) Ir the contnctor rails t o ~et the goal !n 
J)&r&&n.p!: {a){l)(i!) of t~!s clause, toe fixe:1 fee shall be 
decreased by L'\ ac.::lU.'\'t ~·.:al to ~ or the dollar ~unt 
w vh1ch the a:t:ic· sutr-o::tract m:ds a.-e less than the 
,ow.1. 

(1,.) lr the Cont:-a.ct.or !'ails to ceet. the goal 1:i 
pangi-aph (a)(l)(i!i) o!' t!:1s clause, the !'ixe:1 fee s~.all 
l>e de:reased ~Yan •=u.'\t equal to ~ of :!le dollar 
&00unt b7 v!:icc the a:tU&l subcontr~-ards are less tha!I 
the Coal• 

(3) r.ot\.-lt!:stan!i::g a:-. .;- other ;:,revisions ot the 
clause, any a~J~~~=!~~ o~ ~~~ ~~xed ~ee ca~~ ur.de~ tt!s 
clause sl-.&U '!:le s:i·=~ e:'! •.o t.!:e fo!.lo-:.-i::.; ll-! :a::.io:s : 

(1) ~o up-J1.r! ad;ust=ie::'! s!:a:.l a;;:,l.y tc: 
(A) sub:ontractor ::st cverr~::s; (3) s!t=tions v~ere the 
actu&l subco::ra:: a:x:~~'! ex:ee!s t!:at est!::ate! in the ;:,la.n 
tor vcr~ con:e:;:.:e! !:: the ;!a::; ae!/ or (:) s~~:o::tracts 
vh1ch vere not 1!'1::i;:e<! 1:: the or!0!:-.a: s~bc:octract ;lan. 

(11) In no event s~all t~e fixe<! fee or this 
coutract, as &!J~ste<! :;r~rs=nt to this clause, exceed 
$ ____ (lO~ or t!le es:1::ated cost or t~e contract. 
excl.us!ve of fee, 1:..'\:ess the ccntract. is tor er;:eri:ental 
deYelo~ntal, or r:se&rch vork :n vh!ch cue the tota.l 
aball not exceed l!~ or the, esti ca.ted cost of the contract. 
ezclus1ve or fee). 

(111) The reserve tor incentive tee in the ux:iunt 
ot $ _____ represents the ca.xi= dollar a.:ount 
autbori:ed for pa.;-:,:=: of an !!'lcre~sed ree, 1! any, 
earned by the Cont.ractoi-. 

Pac• 10 or 19 Pa&es 

(1T) In no event sb&ll the fixed fee o~ 
th11 contract, as adJusted purs~a::t : 0 ::::: 

clause, be less t?-.an $ _____ ( ...-hie!:. ca::~. 
l>e less tr.en 50~ or the ne&otia:ec fized 
tee). 

(v) There shall be no a:1J~st:ent !:: 
tlzed tee unless t!:.e net chan£e !n ree ex:e
$200.00. 

(~} The 1nd1v!!ua: v~o ~i :: ac!::.!::!s:e: 
the aubcont.ract!nc pro.;:-~~ on ~e~.a.::- :t t !:.e Contractor 1s ______________ _ 

'nle 1ubcon:ract g=-!.s ~~~=~n:s !:: ~i:-~
graph (a)(l) and :~e ;rovis:o::~ ~:: ;:~r~;~ ; : 
(a)(3) of t:iis clau~e ) ~-· be :ev!se:: ·~-:-.-~
or dovnvar~ ~s & res~:~ e~ ~ =~=~!! - · 

original ~la~~~= s~:::~~~~=~~~~ ~~~=~~. :..: 
rev!sio:, s~.a..:: :e ~vi:e~:e-: ::: c. -- "· "" ' • ~ - • 
to this c:,~~:-~:: ~~or.e-~ '::: •.• e --·--· ~- __ _ ~ 
the contractir..; c:'~~cer, 

Any tee ad~~st::::t tc be ::.1~e ~:::e~ 
clause s?i.a.!: ~~ c~~;c~e~ ass~=~ aJ ;~~:: :
cable a!'t.e:- c::::;:::~:o: o:' :~.e :::.~ra:: ·.-; .
If a&ree:~~~ : a~~c: ~~ ~e&:~~~ 11 :: ~ ~~ 
adJ~s~:.~n!., t ~.~ ::..a:~ei:- s::a.:. ·:~ ~!'s-:: ·.-~= -
the D!s,~tes c:a~s : ::' -::.:s :::.:.~a:~- ,.._· .. 
&dJus!.=~~-: s!:a.:: ·::~ ~·:!..!e~:-r! ·: :-· a. ::.:-:-::-i.: : 
z:::odi!'!c&ti o:: s ! ; ::ec : :: :::e :c:;:r&:t::r !.::: : 

Z:othi:'l& 1:-t t!'l!.s ::a~se s ~a.:: ·:'! !~'!:~ .! 
to eli:unate t~: :-e;:i:re:e::: ::: :::;::::: . 
1n aubcont.~·a.:!. ~::; a.s se!. !',:r::". ! !". ~:'.! ;~:.~ ; 
Provisio~s or t.~i s cc~:ra:t. 

AJr.'ICt.! 19. ::::::?~: c:; ??:?:'.?:""! -
POSS:.:.SIO:; C?' :::::-?..:.::".:?:: 

Dm:"•• Public:a.!. ion ::o. ~~A) (C!) 7!.-:::, ~:;: 
July l971i ent.!tled "Contr::: ::: ?r:;:,e:-::-· ::: 
Pbssession o: ::Ontra:::::-s" ~s a.:~a: ::e: a.::: 
aade a part or t !l!s co::tr&ct ( :: ~,;:::;a::~ 

-
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AMICLE 20. COST ~':':O'~i='I,C s:'A.'?OA..qcs ~ 
1'O:1-0t:FSISE C'.)'. .. ::.:::-:-

(a.) Unless the 1-d:!nis:rator or Ceneral Services 
ti&• prescribed r~.!.es or regulations exe::;:,t!ng the 
Contractor or this contract rro: star.~arcs. r.tlcs. a.nd 
regulations ?M=!~~:ed ':ly the Cost :.Cco\!.~t!ng Standu-ds 
llo&rd, the Contrac:or, !n connection Vith :his contract 
ab&ll: . 

(l) Follov cor.s!s:ent!;r the cost &ecounti~ ?Z"&Ctices 
eat~blisted or ~isc::sed as re~uire~ ~Y re~~at:ons or 
the Cost :.e~our.:!n;; 5:a~~ards :o.lrd a=d ac:!.n!s:ered 
under the :.C.:i::is:r?.:!on or Col: Aceeu.~:ing Sta=~ar:s 
clause. Ir an:, chc;e !.:i Hsclescd ,~ctices is =de :'or 
purposes or an-, :o:::~ct :r s~~:ontnc: su::,Jec: to those 
dhclosure re,;~!re.=.ents, :he c::an;e ::.ist be a:;:,p:ied !:i & 

consistent ::z..,ner : o :nis cen:rac:. 

(2) Co::;,ly vi:~~.!.! :est l.ccounting Sta=arcs ~hie~ t~e 
Contractor !s re;·~!re<i :e co::;:.!.-, •,1i::: by ::-e!.son or 
concurren~ ,~~~~r-~=ce c~ &n:/ e~r.:n.:~ ::- l~~coct:-act 
subject ~o t!".~ ~~s-: .!.:c:·.:.:,~1:1; S:a:-:~~=-~s :.:.a.\!.se (4 C~ 
331) an~ ac!=:.in!ste~e: u.~:er :he Ac::.:.n!s:::-a:!on or Cost 
Accounting Sta=:ar:s c:.~se, ~e Cen:rac:or also s~.a.ll 
cocr,,l.y v1:h an-, :es: a:eeuntin; s:an:~::-: ~hich ::e::-e~:'ter 

'beco~es •??l!ca~:~ :o 3u;~ a c::::r~c: er s~bcon:r~::. 
&le~ co:::;i!.!a:-.ee 1~-3.:: :e re~ui::-ed :;::-:s;e:: !·:e J..;r ~~e::i :!le 
date of a;;:?l! :~':li.!.:. : :,. :o sue:, c-,n:~:t c::- subco::::-ae:. 
Co~li&.,:e s~!. ==~~!.:::.;~ ·.:..~:!! ~r.e -=~~~n.c:or e:=,l~t.es 
perfor:an:e :! ·--:-~~ ~--:~e:- : ,·is c~a4:.:--a.ct. 

(3) Agne ";o an e,~!:able a!J~s:::.e::-; (a3 :;:rovidei 1.~ 
-t."le ~u.;~s c:a...:se :~ ~::.!s c:J:i:-:.:-a.ct. . !.!" ~-:':j·) i! 4:he 
contrac~ c:s~ ~s ~~~~::e~ C°/ ~ :~3~;! •~ic~. ;u~s::ant ~~ 
(2) a.~ovl!. :~e :::::~:-;:.:- is r!~l!.!.~e:! -:.-:, ~e ~:, !:,!s 
establ!s!:e~ ~:s-:. ?.:::·..:::-;!~~ ~!"'!.:!!.:es -.-~~:=:e:- s~:..'i 
pn.ctices are cove:e: ~ya ~is.!.:sure ;';&te=nt or not. 

(~) ~egot!a:e ·r..:!l :~e Cont::-ac:in; O!!!eer to dete:-::ine 
the ter.:s a~~ co~~~-;!:~s ~~er •~ich ~ c~~~ge t~ ei:~e:- a 
disclosed cost a::e::..,:!::; ~r&c:!ce or L~ es:ablis~e: :est 
accounting pnc:~ce, et:er t~ a c:..1.~;e ~:er (3) a:cve, 
a:, be eade, A c:.:.::;e to a ~rac:!ce :.a-, :e pro:osei ':ly 
e1tber the ~c·,e:-::.::.e!l!. o: :~e Co:'\~ra.c-:.::- • ;·:"'Ovic!c1, ?-.o·.rever, 
tbat 00 agree::en-; ::..?.: :e =ade '.J..,dcr -;h!s ;;:::-ovis~on t!la: 
vW increase cos~s ;ai d by the United St&:es. 

(5) A&ree to an adJust:ent or the contract 
price or cost allovance, as appropri~te, 1r 
it or & subcontractor rails'::> co:~l.:r ~i:h the 
&pplicable C:>st Accoun-: in; 3tar.d&~ds or :o 
tollov any practice disclosei or estab.!.!s::ed 
pursuant to su':l:ara5rs~~ (a )(l) or (a)(2) 
above a.nd s~ch ra1:ure resu l :s i:; ar.;r 
increased costs r-& i d by t~e 1r.!:e~ s:~-:es. 
&lch adJ1.:s::er.: s l-.all ;,rov:.::~ :':::- ::-ec-;ver-/ ot 
the increased cos:s to ~t.e ::.~:.:e1 Sta~es 
together ir.~t !~!erest :~e~e~~ c:=;:u~e~ ~: 
the ra~e ee~e~:!~e~ ~Y -:.~e ~~=~e:i.:-1 :: :~~ 
Treasu~/ r~rsuant :o ~~olic :a~ 72-~l. ~5, 
o.s.c. ar?• :2!.~(':l}(2}) , or T ;e::-:er.t ~e::
&Mua. v~ichev~ !s :ess. !":""':: : ~e :!~ 
tror:a the r-&r-en: ':.1 :!:e t::; ite-;! S:a:~s ·.a5 :.ade 
to the ti:e ~~e &C~~st:en: is e~!e~:e1. 

(b) The C::-:t::-a.:::>::- s::.a.:: ;:e::-::!.': 'l:-.:,· 
&u.thoriiej :-4!~rese~-:.a.: : ·, es c~ :~.e :-:e!.~ :!" 
the age:-:c1 • o~ -:!':4! ::>s":. A.~c:·.::::~:-:; S:?.::=~=-~s 
!card. ~r o~ :~~ ':::;::-~l:e~ je~e~: ~~ :~e 
United S~&:.es • ":.:t ~x~::e a.::~ :=.1:~e ,::,;:!4!s :>~ 

aJ\Y' doc~~~~s. ?-!,;~:-s. :r re:~=-~z :-e:a::::; 
to co=;il!L::ce •:~~ :~~ =-~;~~~4!:e:::s =~ :::!s 
clause~~:!! ~:.e ex;i~1~:::: ~~; 7 ~s~3 4~:e:
t!nal :;:.a:,-:ent ·;n:e: :::is ee:::rae: :r s·;:::. 
!esser t!:e sre:~!!e1 :~ :~e :~:~;,.: 
Proc~re:.e~~ ?~;-~:.a~~o~s t :?~j ?1~~ l-C~. 

(c) ~r.l~ss a ::~~~~c:~~ =~ s~==~::;~!.c-:~~ 
is exe=,t ~:::e:- ~;.:.~s ~~ :-~~.::1:::=s 
prescr!:e~ ·=-:•· -: :".'.e ~~:.!.::.:s:~?.::: -:~ j~::!:-!..: 

senices , ~~~ =~~~:ac':.:: ( : j s=~:: !.~~:~:e :~e 
aubst.a:::e :~ ':.:':.!s ::a·..;s~ !.:-.:.!.·.:~!.::; : :':!. l 
;a.--agr-a.r~ ! : ) !.:: a..:.: ~.e;::!!.:e:! s·.:·:::.:.-.:-?.::.s 
under t:.!s c:::~.::-?.:: ·~r:::~ s~":::::::~=~.::s : :..a:. 
a.re cu~r!::.:.!:t ;e:-~:::--!:::; i.. ;-• .a::.!.:~.1: '!e: .. -?::se 
contr&ct or s:.:~:::.n:rac: :::a~ een:ai=;1 : ::e 
cl.&use en:i::e~ ::st Ac:eun:!~; 3:~n=a~: a r.~ 
tl:&t are c~::-::-e::-::1 re;:.:!~e: ::; 1:::;: :ne 
clause i n a.;;,1.!.:a.~:e n!.':.!.~na. . .: :e;·e::se ~.♦ .... :-:s 
and (2) s:' .. 1.!: ~::.:::.;te :!':e st:~.s~a:::~ ,:,~ :!:e 
cocsisten:J ~~ ~:s: ~ c~~~: i ::; ?:-1c~~=~s -
lloa-:C~e::se :.:~~:-~:: c!acse s~: ~::-:~ !.~ 
1-).1204-2!~) o~ ::.e :?~ !n ::e;o:!1:e: 
sabcon:ra::s ~~:e:- :~!s co~~~=~•~~~ a!l 
other subcor.trac:::.rs, ~ .e :on:::-~e:or :;.3.y 
elect to use t~e su~sta~ce o~ : !:e 5:ii:!~at ~cn 
notice set ror:!: in l-J.l,C3-2(: ) ~~ ~=~ :?~ 
1D his deter::!::~:!:n or arp!~ei~!:!:.y o: cos: 
accounting s:acdards or subco:i~::-1c:~. 
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.ATTACHM!:NT B 

C01'TRACT NO. 300-81-0421 

(d) The terms defined 1n 331.20.or Part. 331 ot Title 
IV, Code or federal P.cgulations, shall have the ■ace 
■ean1ng herein. As there defined, "ne.;otiated subc6n-:.ract" 
■eans "•:"IY subcontract except a ri:-~ !ixed-price subcontract 
•de by a contrac-:.or or subcontractor a!ter receiving 
otters troo &':. least tvo !ir--s no-:. associated vith each 
other or such contractor or subcontrBc':.or, providing (l) 
the solicitation to all coo?eting tires is identical, 
(2) price is the only considera-:.ion in selecting the 
subcontractor !roo •=ng the co:?eting !i:-:s soli:ited, 
and (3) the lovest of!er received in coc~liance vith the 
aol1c1tat!on !roe. a..::cng those solicited i s accepted". 

(e) The adoinistration or this clause by the Cover~ent 
shall be acco:?::.ished in cc::Juncticn vi-:.h the •~r.!stration 
or the Contractor's national de!ense contracts an:i 
subcontracts su:Je=t to rules and re.;-wla.t!cns o! the Cos-:. 
Acco~nting Stand~:-ds :!Ga:-~. pu:-s~a.nt to the A:i:!:: istra-:.i o~ 
ot Cost A.ccour.ti::; Stan~a:-ds c::.a~se, For· the pi:r;,oses or 
the A~inistration o! Cos-:. Acc~mting Standards c !ause 
contained in this co::t:-a:-:., :-e!e:-ences to the Cost 
Accounting Stan:a:-ds clause staU. be dee~e~ to !::c!ude 
this Cost A:::ci:::t!::g Sta.nda:-:is - :ion-,e!e::se Cc::t:-act 
clause and reference to the :1sel0sa:-e and Cor.sistency or 
Coat A:ccur.ting ?:-a.ct!ce~ clause shal! be :teeced to 
include the Consiste::~y o! Ccst :.Cco::r.-:.!ng ?ractic::cs -
loo-De!er.se Ccr.t:-act Clause. 

PRJ.C:-:cES 

(1) Co:;:J.y '-":t~ t~e re~ui:-e=::ts c~ lo CF:! ?z.:-ts 
laOl, Consisten::: in !s-:.!=t!ng, .:.::.:=!at.!n& ar.c ?.e;,o:-:ing 
Costs, an~ ~C2, :o~s!i~ency !r. ;,,:,,10:~::r.g =~s~s I~=~~~~~ 
for t~e Sa:~ ?~~,~~e~ in errec: o~ ~~e date Or•~-~~ o: ~his 
co11t:-act, 

(2) If 1t is a business unit. o~ a coz:;iany :-equire~ 
to submit a D1s:lcsure Statement, d!s:::.cse !n '-":"it.in; !ts 
coat acccu.~tir.g ;,:-act!.ces as :-e~u!:-ed :-f :-e;;ulatio::s of 
the Cost Acccun:i::0 Stan:la:-ds ?.car:, :-::e re~uired 
diaclosures =st be 1:2.ce prior t o contrect eva.:-d u::less 
the Contract.!ng C!!!cer provides a vr!tten notice to the 
Contractor aut~c:-itin; ?OSt.-a.-..r: s~c::ission 1n ac:c:-da.,ce 
vith ~egulat1ons er the Cost Accol!.,tin; Standards :SOard. 
Ir tbe Contracto:- has noti!!ed t he Contrsct!ng Of!!cer 
that the Oisclosu:-e Statecent contains trade s«:-ets and 
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coc:nerc1al or !1nanc1al information vhi=.~ 
privileged and confidential, t he ~1sc!o~.: 
Stateoent vill be protected and vill no: : 
released outside or the Covernmen-:.. 

IOTE: · In aey case vhere a sub:: :: 
tractor deter:nnes that the Disclosure 
Stateoent inroroa.ticn !s pr1vilege1 ~::= 
confidenti al and decl!nes to prov::2: !. t 
Contractor or higher tie:- su~contr~c:o:-. : 
Contractor c.sy authori:e di rect si:~::~ss: : · 
or that subcontractor's J!.s::~sure 3:a:~
to the saz:e Covern::ent or~i:es to -·:-. ~::: : · 
Contractor vas required to = ~e s~~:::ss:: ~ 
ot bis Disclosure 3ta::.e::ent. Sue:-. a~t:.:: .· 
~•t1on shall !n no va1 re! i eve the Con::. :· 
or liability i! he or a sub:ontra::o:- : , . . 
to co:ply vit~ an ap~!!ca~!e :os: ~:c:~~: . 
Standard er to fo!lcv any r:-acti=e !:s:: : · 
pi.rsu&nt to ~~!s ;n.rag:-z;~ a.:'l:J !"a!.::.::-e =- ~: 
1JI any increase! cos-:.s ;.ai:: 'c:,· -:.::e =.::::. -:.~: 
States • . In vie~ o~ the !o:-esc!r.g ~~: ~:- : 
the contract ~~y be s~~Je:-:. to a:: ~s::e::: 
under t!lis clause by rea.so~ o~ c.::;· ~.:.:·; .· : 
eoc:;,ly vith r~es, :-e~.ilz.t :o::s , a.::: Sta.::: . 
or the Cost Acco~r.ti::e Stan:1::3 ~~:-= :· 
connection ~~t,= cov~~ed s~b=~~~:-a::.s~ ! : . 
expected t.ha: 'the Contrc.:-:.:r =Y ;;:s:. :..: 
1nclur:e a c la.~se in ea.ch s~;~ su::cr.t:-~:· 
requirins the su'o:c::tractor to a;;:-J;:-:~: 
inder..'lify the :::cntre:-:.0:-. ::o<•ever , ;.::e 
inclusion ot s:.:-:?': "' c::2.:.:se a,.C: :.::t! :.e:-=: 
tberec~ are ::3.:.:.e:-z ~~~ r.~;o:. ~&:: ::: ~~: 
a~rcc:en~ be:v~~~ :~e :o~~:-i::o:- a:.::.~~ 
subcon!.r&:t,or. :;ro•:!.d~d ~i::.: :.:.e:; :: :-::: 
con!l!ct ~!th t he dut!.es o!' : ne ::::-:.re.:::: : 
uader it.s cor:-:.rac-:. -..,!_:.!': :.::e ~::,·1~r::=~~:.. 
!s also expected t.tat ar.:-· s1,;::=::.:.:1:::.:i:
subJec:. t.o sue~ i::C:~=..-:1~!:1~~0:i ·.-~:: ee:.! 
require sabstant ial!y s::!.i'l:- i::r:e:::: !'!.:~: 
to be sub::.itted by h!s su~cont:-~e::rs. 

(3) follov consistently t~e cos: 
aceount1n& practices disclosed p~rs~a.r.t : : 
(2), above, an1 t ~e establ!.sne:i ccs: 
accounting practices c!' :~e ~usin~ss ~:::.: . 
A cba.nge to such pra::.ic~s c:.'lY be r:'O?O~!: 
bovever. by e1:her ~~c ~over~~en:. o:- :.~e 
Contractor, and the :j::tract=~ a;:~es :.c 
negotiate vith the Contrac-:.ing 0!'!':=er t:.~ 
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1erm and eond1~1ons under vhich.a chanf~ 1111y be mde. 
Arter the terc.s and condition, under vbich the change is. 
~o M ca.de have been agreed to, the change aJ.St be applied 
prospectively to t~is contract. and the Cisclcsu:-e 
Statement it affected aust be acende~ ac:ordin&lY• no 
agreement my be mde under this provision that Vill 
1acrease costs paid by the Uaited States. 

<•> Acree to an adJust:zent or the contract 
price or cost allovance, as ap?ropriate, if he or a 
aubcontrac~o~ rails to co:?l:, Vith the applicable Cost 
Accounting StanC.rds or to !ollov aey ~ra:tice ~isclosed 
or established purs~ant to su~;a.n.gra,: (&)(2) or (a)(J), 
above, and such failure resu!ts 1~ a.:,y incr~&Sed costs 
paid by' the U~ited States. Su:h ad_l~sta~nt s~..il! proYide· 
tor recovery or the increased costs to the ~nited S~&tes 
together v!~h !nteres: t~ereon co:r~ted at the r•te 
determ!neC by the Secretaey or the T:-easu~/ pursia.nt to 
P'llblic La.v 92-41, B5 Stat. 97, or 7 per:e~t per annu::., 
vh1cbever ts less, rro: the t!:e the pay:ent by the United 
State■ va1 12.de to the ti:le the •cUust~ent is e::ected. 

(l») It the p&r':.ies fail 'to agree vhethe'r the Contract~r 
b&s coc.,!ie~ v!th an a;pl!cable CQst·A::o~r.t!~g Stan~ard 
rule or re~~l~tion o: the Cost A:eo~nt!:; St&.~C•~Cs 3ca.r~. 
and as t~ •~Y cost adJust:~nt de::a.r.C~d ~· the United 
State■, such !ai~ure to a.;ree sr.&.!;. ~= a ~!s~ute c?ncernil:& 
a question o! !act ~~t~!n t~e :ea~!=& or U:e D!si)Utes 
clause o~ t~!s cont:-act. 

(c) '!'he Con:rac:or sh&)l per::it any &u:br~ized 
~reaect&"";!•.res 0!' :::ie !'leac. o: the •gee::, 1 o!' ~he :=s: 
Accountt~s S-:a~C&r~s !cart, or o!' :~e Co::;:rolle~ ~e~er&! 
or the Un!te~ a:&tes to exa:!ne •~~ :a.ke co~!es 0: •~· 
doc:uoents, p~~e~s, L~I! records relati~& ~o co::;,li&:lce 
vith the re~~i~e:ents or t?l!s clause. 

(d) '!'he Co=t:-actcr sha!l !nclude in all neg0t1ate~ 
au'bcontracts !nto v~ich he enters t~e su~st&nce or this 
clause exce~ p&r&gra~h (b) o~ :his section, an~ shall 
retuire such inclusion !n all other suXontracts or a.ro
~1•r• ezcept tbat: 

. (1) It the subcontract is avard~d to a 'business 
uit vhich :;:urst:ant to hr.. 331 is re;uire~ to tol!ov all 
Cost Accounting Sta~dards, the ~st Acco::nting Standarl!s 
clause set,!ort~ in AS?! 7-104.SJ(&)(!) or 
J'PR 5 l-3-1204(a)(l) shall be inserted in Ueu or this 
clause; or 

(2) 'ns11 require:nent shall not apply to nego
~iated subcontracts vhere the price negotiated is based 
ODI 

.... 
• 300-81-0421 

or 11) Eaubl1shed cau:og 
•rket price■ or co~.::ercial item sold !n 
nbat.antial ~uantities "°' the gener&l 
pultlic. or 

(11) Prices sot 'by lav or 
replation.; or 

(3) the requ!re::ent shall ~ot •ti:,O 
to negotiated subco~tracts othe:--~!se exe=r:, 
trom the require~ent to acee?t a cos: 
accounti~e stand~~ds c:a~se ty re•s=n c: 
1ect1on 331.30(1) o: the ~ard's r~:;~:&t!:~s. 

IDT!: 'l'he ter=s de~tned 1~ Sect!=~ ;;:.2: 
ot Part 33! or T!:!e :v 1 -==de o: :e::~:-a: 
Regul&tions (4} er:; ]J:...20 s2:: ~.a.·:e ~::.e sa:e 
aeaa1nes berein. :.S ::ere def!~=~. 
"negotia'ted 11.1tcontra:t.'• :eJL:::s "a:.y s-.;~:c::.
tract exce,t & :!r:-~!~e:-;ri:e s-.;::c::.:r~::. 
•dt 'by a Contractor 0:- s~xcr.tr~:::r &!'~!~ 

Nceivine ot!ers ~r:: a-: :!ast ':.v: !!r=s 
Dot. asso:ia:e:! ..-:.t~ es.:::. c:he~ =~ s-..:c::. 
Contractor o:- sub:o~!:-a.:to:-. ;,:-e·::.::.:-. .; 
(1) the $=lic!.ta:!.o::. -:c ~:: :o:pe:!::.i 
tin::as 1• !.de::.t!ca:, (2} ;r!.ce !s :::.~ :::::.;,.· 
conside~a!!on !~ s~:ec:!::.; tte s-.;t::~:rL:::r 

• tro:i acens :he ::;et!::.; :!~ s::.!.::.:!'!. 
and (3) t:le lo·.-es-: =~t!r re:e;..·.r~: !.-. .:::.
pliance vith the s=:!ci."a.:!o::. :r.::. ,1.::.::.i :."":.:se 
aol1c1te~ 1a accer:e~". 

(e) tot vi ths:a.:l~!::; { :! ) , &b:·:~. ! !' -:.::.!! 
1a a coatrae: ~!~::. a:-.y a;e~:y ~~:.=~ ;~:-::.;.:1 
subco:itra:tors t~ •~~=~:. !'!~al :e:!1!:::.! :~ 
tbe Contrac-:!r.g :l!'!'!:.er ::.:.:-e:-::.;,.· t: :.:".'! :.!~:! 
ot t.M asen:y or ~!s ·:·.;~· ~:.zt:;or!:!! :-!;:-~
■entat!ve, t~e~ -:~e ee:;:r1:;c:- s~.a.::_::::::;!! 
the substance or ;,a.ra.&:-a?:: ~ b} a.s •·t--• 
Al!'l'ICL! 22, ........... ~------.. ,._,_. __ .. ---· ..... -"·' 

1'or 'the purpose c!' •~~n!ster!:-.€ :est 
Accounting S:an:ta.r:!s re-:;::.:.!:-e:e::ts ·;:::!er :::.:.s 
contraet, t!ie Contractor s!la.ll: 

(a) Subait to t~e :O;-:i.iz•~~ Ccntr~c:!:::i 
Officer a desc~ift!c::: o! :~e ~cco~r.:!:::; :~i...~€e 
and t.be general dcll&r :-..:i.;:,.itude o: ~:::~ ::::!.~it 
to retlect the su: or a.l: inc:eases a~= :~e 
... ot all decreases fer a.!l contracts 
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conta1nfog the Cos: Ac::o·Jntin;1 Standards clause or :he 
D1aclos~re ar.:1 Consiste:::y or Cost .\ccount1n6 Practices 
clause: 

(1) For aey c~1.~ge in cost acco-Jnting :;iractices 
requirei to -:o:p!:r ·.-!!~ !. ::e·.r -:ost, account!.ng sta:1dard !:, 
accorda.n-:e -::h ;:.a.~:-!.;~ (!. )( 3) and (ai (!.)(A) ?f :~e 
Coat Ac:oun::::g s:~::=a:-~l c:a.~3e vi:h1n eO days (or such 
other da.:e a.3 ~;, =.e =;:·:?.!!:/ a~reed to) a!'':.er avu-:1 o!' a 
contract re~;ir!.::0 s~c::. :::.a.~-oe; 

(2) For a::y :~-3:-~e to cost··accoi:nt1ng :;iractic;s 
propcse-i in a.:::or-=~.:e -:. :::. ;.ar~ra;,n (a l( :.)( 3) or the 
Cost A-::o~n::::g : t a.::!3.:-~s ::a~se or vi:h ;,2.:-3;:-?.?h (a ) (J) 
or the J!.sc::s·;:-e a.::~ :::.si stency o: Cost .;.ccoi:::t1::~ 
Prac':.!.ces c!!.·;se ::::: :e!! ::i:: 60 days (c::- Sl!C:l ot~e:
da.te as ~ ':e =~:·d:::,· ~:-~ed to) ;:rior :o tl:e e!'!'ec:ive 
d&!.e ot t?:e ;=---=>;x:se~ -:=.:.:-.,ie; !lr 

(3) Tor a::7 !'a.!.!·.:..-e to co:;ly ·r..th a:, a:;i:l!ca::e 
Cost A:::ount!.::g St!.::::..a:-= -::- to rollc. a ~!.s::lo~e:1 :r!.::t!.:e 
as c:o:i!e=i)!.!. :.e: ~:•· ;.c.:-?.;:-!.;.-: : a.) ( 5) a..-,1 :~~ ~s-: .:.C::c::-:~::~ 
St.and~r~s c:~~se =~ •~~~ ~1~,~;~;h (a i( ~) ~~ !t~ :!s:!os~,~~ 
and ~::s!.s:e~.=:r o!' :.:s: .:.:::::~t!:,6 ?:-ac:':.!::es c!a.~se ~•it!i;..-i 
6~ c!&:,s (or ! ·;:~ :.:~e:- :1:e u ::a:, ~e =.zt-.itll.y &i:-ee:! :o) 
arte~ ~~e e~:~ ~~ :~~ 4'~~~~~~ of s~c~ ~=~cc:~!!..r:c~ c:'f 

the Co::t:-&:':.::-. 

(~) Su~:.!: a ::st :::;~:t ,~;:,os&l !n :~e !'::-= acd 
manne~ s;~:!:!~~ ·=:~· ~:.~ ::;;.!:a.:,t :c::tr~::.!::; ':~!!c~r 
vith!.:'1 s!x::: '. ::) 7a.;·s · ::- J~:::i ot!ie:- da.:e 1s =, ~e 
::'~t:.ia~!:, .. &i:-,~:.1 -:.: . -!.:-":.!:- 4:.:-:e ~a~e of ~e:.e~-!:u~:.!on e~ 
the &d!;·.:a:y ~~~ -:::-:;::!.::=~ :~ a. c?--.a..-ige s~:::'1!.:::ef! ;u.-sua.::t. 
to (a){:), , i i , :.:- ~;}, :1:;·,e. 

(c) ~ee to 1.,::-::;::-!ate -:ontrac: a::~ subc:ontra.c: 
a.ccnd::e~:s :: ~e~:!:~ a~~s::~~~s es~a~l!s~ed :~ ac:~~~~~;~ 
vith ps:-ae;:-1.:;:::. (a:: -)!.:::: (!. )( 5) or t!:e C.::s: :.c:::unt!~ 
Stanc!ar!s c:a.·.:se ::- -~:;. :;:a:?...;:-s;,!'I (al()) and ( 3.)(!.) o~ 
tb.e Ois::os•;:-e a::d ::::s.!.s:e::cy or Cost :.c::ount!::g Pra.::ti::es 
clauses, 

(d) llhe:: t~e s-.;::o:::~:: is subJec~ to eit=er t~ 
Cost Ac:ount! ::; s:~::~:-! J e:ause. or the D!sclc:s-.ire a.::d 
Consiste::c:r ;!' C:s: .:..:::;:::.!.::; Prac::ices c!a:.ise, so state 
1a the body c!' t~e s·;:.::::::-1:: 3.nd/o:- in ':.!-.e le:ter or 
&vu-d. Sel!'~ele:!.~; ::i~ses sha.ll not be use~. 

(e) Inc:-.;~e t~e s·.:!:s:ance or t!'11s clause 1:, all 
aegotia:ed ~~xo:::!":!.::ts :::::a!::!ng either the Cos: A::count~r.; 
St.&ndar~s c!i-.;se ::- :~e :!s:!osurc and Co::siste::cy o~ 
Co•t Ac::ount!::& ?:-1:t~:es clause. I~ addition. 1ncl:.ide 

a provision 1n t~ese subc:ontr1.cts vh1:t vi!! 
require such su~con::-actors, vi:!\!:, 3: ~!.,s 
arter receipt o: a0 a:-d :or such othe:- ~ate 
•• 1111.)' be c.itual!,:r a~:-eed :o) to su~::.:.t :te 
tollovini !nro:-=:!on to t!ie Cc:n':.:-a:t 
Admnis~ra:!cn Jr~!:e c~i~~~ae~ o~ ~~e 
subcontractor's :~c!!:::,. 

(1) Subc:ont:-1c:or's :-.a:e and 
subcontract ni.:.=.:)e:-. 

&Vllrd. 

(2) Dollar =:.int a::c! ~te o!' 1.·.·c-:!. 

(3) ?la= o!' :o:itrac:o:- .:.&4!::i :::.e 

(~) A state:e~t 1.s to v~et::.e:- :~e 
au'bcontncto:- ~as ::a.~~::- :--:-s•s -- -,,. 
&IQ' c~A~~~s ~= a:::~~::~; ;=-~=~~~~s :~~: 
arrect ;r!.:e :::::::1:::s ::- s~::::::::-1:t! 
contain!.~0 :::.e ::s: ~===~~:~::~ :;1::~~:-:s 
cl&\:se o~ ~!.sc::s·~r~ !.:-.! ::.:-.s~s-:.e::::-- :~ 
C.::,s~ Acco~:!::; ?=-1:~!:~s ~:a~s~ ~~:~ss 
such c~.a.~;~s :·.?:re !.::"''!! ~-- =-~~::. :--e;:>:-: ~:. 
Ir 1.V&:-~ o: :::.e s·;·:::;.::-1:: :-es·; ::s ~;. 
u.king 1. cos: 3.:::~:t.!.~f s:i::~z:~ . s . 
etrect! .... e r:::- ::-.~ ~!.=-s-; ~!.=~. ~:;!.s s::1.:: 
also be :- ·;o:-:e~. 

(t') :or ::~o::!~~~-! !:··•-= ... • •• ,.. 3 :::~~1::::. -
the Cos~ Ace::;~.:!::; .:.:.?.::.:?.:"':s ::~:.;L~, =-~ ;,·.:~~
the au~~cr.~~~=~:~ :~ ::=;~, ~::~~::=:~:::a~ : 
1n er~e:~ o~ :~~ ~~e ~= ~~::~: ~~~~~~~ ::: ::: 
price as s~:•~::::~~ s~:::~::-~;:::- ·1 ; : ;~~ : 
Cer-:.i!'ica~-e ::· :~:-:-e::: ::.: ::- ?:-:.: :.;.~ :~:, 
or Date of ~--~=-~, ·.:::.!:!:e· ... !'~ :.s ~'!.:-!.!.~:-, 
except v:".e:i a ~~· ... ::i.:!.::: ::as :ee:: e:-?.::~~: 
pursuant :o § ~-;.:.::--3(:i; o:-
ASPR 3-l2C~.2(:,i. 

(g) In the e·,e::t !.!'I s~~ ·.:st:e::: !.s =-~-;.~!.:--; 
to 'be ca~e to ~~:,· s ·.;:::>::':.:-!.c~ ::e~~:.::-. :~:- , 
notify tte :o:::~~c:!::; ;~~!=~=- !:: •--:- : : : ~; =~ 
such adJus::e-~: ~:::! a..;:-~~ -:o a:: 1.: • .. s· -•-· · -
the price or es~:.=:e~ ::os: u.~ :c~ =~ :~:.s 
contract, as a;:;:-:;:-!.a :e, :..a.se~ ·.:;:::i :::~ 
adJust:.e~~ es:a:~:s~~! ~::~e~ ~::~ i~:::~::i:: . 
Such not!ce s:-..i:..: ·:e i:-.. ~~ ....,: :::!.:: ;: :~.::3 
atter rece i;t :~ ~~~ r:-~pose~ s~•-·1·-~·· 
&dJust:ent, anj s~.i!: :.::c!i::e a ~ror=% ~: 
tor adJust:en: :o s~c~ ~!o~er ~! er s~:
contract or pri.::.e ::~ntract as a;::-c;:-~a:~. 

(llev. 1/S: 
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(b) Vben either the Coat Accounting St.andardS 
clause or the ~isclosure and Consis:ency or Cost. 
Account.!ng Pra.ctice3 c!ause and tn1s clause are included 
1D wbcontracts 1 t:le ten:a "Contract.ing orr1cer" ■hall 
M auit.abl7 al:t.e:-ed to 1dent11"y the purchaser. 

ARTICLE 2). O~!;t:! OF r.?!C!t,!:Jct 

. Ia the even; o~ L~ incons1s:eney be:veen provisions 
ot 't.hla contr&ct, the inconsisten:y sha.ll be resolved 
"1 g1Ying prece~ence in the !'ollo.ri~& order: 

(a) ~• Speci&l Provisiocs o!' this contract. 

(c) '1'lle Von Staie:ent, 

(a) flle co~tractor avees: 

(1) 'b co:;,~ vit?l the P:-!va:y- kt o::" 197'
aa~ 'the ru!es L~~ r~g:.;:&:ie~s !ss~~~ ,~~s~L~: to the 
Act ic tne desi&~. de~elo~==~t. o~ =::e:-a.:!ca ~r &ey 
ayste~ o!' recor~s o: i=~~vii~L!s 1= ~r:er to a.::o~;lish 
an Agency ~~n::~~= ~=•= ::e :~e c=~:rac: s~eci!'!c~l:f 
1de:::.!:1es H) :::.e s:.-.s:e: or r;s-:e.:s c:, re:or~s a:id 
(11) the v:,:-~ ~= be :;e::-~::-2:! ;-; ~he cor:"!::-a.c~or 1l1 
ter::1 or&~ o:ie o:- co:~i!la:!oc or the ~~:!o-.ri~g: 
(A) desigc. (3} ~evelc;:en:, or C:i o~ra.:ion; 

(2) To !ncl~~e ~he sol1c!ta~1o~ no:!tic&tio:,, 
c~..ained ir t~s co::ra:t in eve:-:,, so~!:i:a:!on a.n~ 
resulting 1ub:0~:::-a=~ a.~d !n ~v•!"Y' su~ec~t:::-act ~~ar~e~ 
vithout. a so!i;!t~~!o~ ~he: t~e sta~e~n~ o~ vork i., 
tlle p:-opose~ s,:QC?~:::-act "~~ires the des!;n. !evelo:=eat9 

or operation o~ a sys:e: o~ ::-e:o::-is on !nd!vidu&l.s to 
acco::;iliah ac agency ~.mc:10:ii a.nd 

(3) To include this clause, incl~din& this 
paragn.ph ,(3), !r. a!l subcon~ra.c:s &\r&rded pu::-su&nt ~o 
~his contract v=ich re~a!.re ~he desi;~. ~evelop:en~. or 
operation or suc?i a systc or records. 

(b) In the event er violations or the Mt. a ci"til 
action 11&1 ~e 'brought againsi. the agenC)" involved 'Where 
~he violation concerns the desi;n, develop:xn:, or 
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operation or a systea o~ re:ords on !~d!v!:-
11&1• to ac::co=.,lish 1.:i asen;y tunc:ior.,. a.."l::! 
criainal penalt!es :.:1y 'be !::;iosed u;,o:: t.~e 
ott1cers or er.:;,l07ees o~ the aoeney vte::-e 
tlle Y1olation con:e=-=:s t~e operatior. :: a 81'•~•• or records c: i:i:!v!jua:s ~o &::o:~:
u agency :u:-.c!.io:.. :,:- pu~ses or ~:ie :.,;-. 
when the c::or.:ra:: !s !":,::- t.he operkt.io~ o!" a 
qst.e= or ree:,::-::!s o: !njiv!:~a:s to~=:==;~. 
an age~y !"'Jnc":.!o:. :!:e cor::n;t.or a.:.:! a.:::,· 
er:;al,oyee o: the cc::tra.=t.~r !.s =~nsi::!e:-'!::! :: 
1,e an e:;loyee o: t.=e a~en::,. 

(c) 'T?ie ter--S use: !!'.I th!s c!a~se ~a.ve 
tlae tollovin& ~&~!:as: 

(1) •:,p,era::!c:: o: a s:,ste: :!" 
recoJ"ds• =ea::s ;.~::-:c::--._.a.:ice o!" a:-:,· e!" -:.:.e 
act1•1t1es asso:!~:e::! -~-:~ :a.!::a:~!::~ -:.~~ 
ayai.e: c!' re::::-:s !.:::::.:.::.i:; the :c::..'!::=.::-.. 
ue and fisse:i::&:!r. :: re;or::!s. 

(2) "J:e::::-~" :es!'.ls a,.-,y !te::. :::.:s: 
tion, or s::-c~;!:.t ::, !:::r:-.1.-:.i:::. a~~~-:&~ 
i11di•! ::!:a! t!'.!.: !.s ::.a.:.::&!:'!: ~:-· a.::. !i.g~::. ::-· . 
includ!n;, ~:.:: :::-:. :!:-:.!-:.e: -:.:, ::.:.s e:·;:&t.:. 
tinanc!a! -:.::-1.::sa.:t!O!".!, :e:!:a: ~!.!!.:::-::. !. • 

cridr.&:. or e~:.:.:,-:,!".t ~:.st:.:-:,· a.!".: :~3.-:, 
cor.ta.1::s ~!s :a.:!'. :::- -:.::.e ;.!,:::.:!.:J!.:'.; ::..:.,-:,.,;~ 
Q':lbol. or c:he:- !.!e-:::!!'y!::i ;2.~!:~:!.:
usi5,"\ed to t.!l~ :.:.:!·,·:!~:.;a.:.. ,~:.:: a.s !":.:.i-==
or YO!ce ~r!j:. c::- • ;:.o-:.:~::-a.;h. 

(!) •syst.e: :: ::-e:er!s =~ :.~:!.
ridu&ls• ~a.::s a. ir::-o:.:.~ =-~ a:.y :-e:o:-:!! .;.:-.::=:~ 
"Lbe co:r:.r0! c~ •~Y a.;e:-::.:,- !'::-o:: -.,:::!:::. !.::!'::-
mtio:i is re-::-!~·.-e~ ::-· t~e ::.a.::~ er t.:.~ 
1nd1T1t!ua.l o::- ?::,• s==~ :!:!e~t :!!',:.·:.::g ::::..-..::-=:-. 
ar-ibol. or o~::er :!:!e::-;!~~1:, ;>a::--:.1c-.::..a.:
u•iped 'to U:e ie:!:. ."'!d~. 

, . ..,. 



• 
. . 

A'l"l'ACHM?ll'l' 8 •. 

300-81-0421 COlml#.C'r !10. ________ _ 

AR'l'ICIZ ~,. ':IITH!fOLDI!IC OF CC~..O.C':' PA?f= 

lot.vtthst.andlng an,- other ;,a.r...ent provisions ot this 
coetract. failure or the contractor to sub!::u.t required 
reports vhen due, or failure to per!on:i or deliver required 
vort, •u~pl1es, or services, Vill result in the vith:olding 
ot payments under this contn.ct u.,less such r,tlure arises 
out ot c&uses be70nd the control. an~ vithout the rault 
or negligence or the contractor as de!'!ned by the clause 
entitlei "!xcusable i:lelays", "!:e!'aul:", '"!"er:u.natior.". or 
"Teffl1n1.:lon :or Oe!'~ult" :is api)l!c:able. ':?le :io-..er:-~at 
ahall prc:1;1tl7 ~oti!""f the contractor c: its int~~tion to 
withhold pay,:ent ot IJ1Y' in'IOice or voucher sub:itted. 

Except Vi.th respect to railure or subcontractors, 
the Coatn.ctor sha.ll not be consi~ered to l-.ave :ailed in 
pertor:s~c:e ot this cor.trsc: i: s•.:c~ :ailu:-e arises out ot 
causes ~ycnd the control and vit~t the taµlt or negligence 
ot the Contractor. 

heh causes r:sa:, include, but are not restricted to: 
act ot God or or ':he ;ublic e::e~. 1.c:s ot the Cove=-=ent 
1n either its sovereign or contra.=:~a:. c&?a,Cit"/, :ires, 
tloods, '!,ide:ics, ~u~r1nt!.ne res~:-ic:!ons, stri£es, :rei&!lt 
ez:b&rgoes, anc! ".l.":~si;a!l.:( severe ...-.u.~er, !::lu: !n ever.r 
case t~e :ailure to·,ert:>r~ ::.:.st =e :="/Ond t~e con:r:,l and 
vitbout :te :a•J.lt er :.e5lige::c-e or :~'! Coct.!"2.c:or. z: t!:.e 
t&!lure "!o ;'!:-°!':r: !.J ca:.ued ·:..-., t.::e ~a.!l:.ar'! of." a. •~~=cr.:ra::or 
t.o pertor: &.'\:! it scc?l :1i.la:-e &r: . .es out o:- cat..ses beycr.d 
the contr:>l o!' :.iot:l "!te ':clr.":.n.;":.:lr u.'i sub-:o:it.rt.c"";.or 
aa.d vitto~t :~e :ault or necl!ee~ce ot eit~er o: :~e= :~a 
Coatractor sl-.all r.ot ~e :!e-e:e-:! ~ ~ ..... , !'a.!led i:1 ~e:-!:>~i.ce 
ot this contra:-:, u."1less (a) t..1le su-:i;ilieS ::,r services to 
•• turniahed ~y :~e s~~contrac~o!" v;re ob~i~a~le f:-::: 
other sources, C~) tte Contrac~!~g cr:!cer sh.3.l.! !:ave 
ordered !.~e Contrac:~r i~ vrit!=; to ?r::icu~ s~ch s~??lles 
or services rro= sue~ ot~er sou:-:es cd Cc) the Cont~&ctor 
aball have t&i!ed to coCi)ly reuor.a.:lly 'lr..tb such orc!.er. 
Upon nc..:.:iest ot the C~ntnctor, ~he ~ntract'!.ng Ot:"1::er 
1ball aa:ertain the facts and ex:ent or such failure aa.d, 
1t he shsll deten:tine t!l&t a.rr; :ailure to pertor: vu 
oceasioned by a.ny one or ::ere or the said causes, 
the deli \"ery schedule sha.!l be revised accord1:--&l:f, 
avbJect to tt-.e ri&hts or t.~e ~verr~nt. u..'lder t~• 
tendna~ion clause hereof. (As used in this clause, 
the ten1 "subcontract.ors" =eans aubcontractor(s) 
at e.q tier. 
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ARTICLE 2T. R!:POR'l' OF CO?!SUt.'!'A...-rI'S 

The contractor auat. c:aintain & written 
report tor the tiles on the results of all 
consultations charg~d to this contract. 
'DJ.ia·report cu.st i~clude, as & Illini.:=:.~: 
(1) the consultant's na:e. ~~tes. ~ours 
and uount charged to the eontncti (2) the 
11&111es ot the contractor ::,r subcon:r~ctor 
an.tr to vhor:1 the ser.,ices .ire pro•.r!.::ted. 
and (J) the resul!s cf the subJect :atter 
ot the consultations. 

(a) Financial reports on For:: :!!:"..:-546, 
J'1nanc1al ileport. o!" .!:idi·,1~:.1al. 
Pl'oJect/Cont:-act, s:".al!. ~e s1.i!)oit't-ed ?l:, 
the Contractor in accor-:!an:e Yitn :~e 
instructions Yh!c~ accc:pa:.:, t~.e ~~~=, i:1 
an origin&! &n~ 2 -:o;:ies, :-:.ct l1:e:- !i'..a.n 
thirty (30) vorki::~ :ars a:"!e:- :.~~ ~lose 
ot the reporti~s ;e:-!c~. 7::.e l!~e e:i:.ries 
tor subdivis!ons o: Yer~ e..~:! ele:e~ts of 
coat (expe:,.•!1-:.:.ires :1:..?£:1.r!.es) ':.o ·=~ re;:e:--:.e~ 
Vithin the tot1l co~:r1c:. s~.z.l: ~e as 
•tated in ~:-ac:-a;:., ( d.) =e!.ow~ 3::.:se;:.;e::: 
changes an~/.or a:1.:!.!.:.!cr.s !:i :~e :.!ne e::t:-!es 
aball be ::ade in vr!-:.1:ti• 

(b) '!J:e t1rs:. r!~.&nc!al :-e~cr-:. sr♦a.l: 
COYer the period c~~s!st!~C ~: t~e ~:!rs: 
tull calen~a:- ::ont~/:!:-s:. f-~!l t~ree ca!~:::1:
IIDftths) rolloVir.g ~~e :a:.e ~f :~e c:r.-:.rac:. 
:la addition to ar.:, t:-acticnal ;ar: c: :.he 
1AU1&l =nt~. 

(c) Ir the t!M-1 ;,ar-ent. or -:.h!s 
contract is to be ::a.de on :~e !)asis ~: a 
desk audit., the Con-:racti~g or:1cer =.a.y 
retu1re the Contractor :.o sub::i.:. ~e:.ailed 
npport tor cos:.s cont.a!ned in one or ::ore 
interim tinancial repons. 

(d) Expenditure ca:.egories 1te::1ized 
1a tinancial repor:s shail ~e cor.sistent 
vtth the line ite:s of the contra.::. ~udget 
and ah&ll be s!io'lr.1 se,-arately' for each 
taak &et torth in the proJect. cana.ge.i:ent 
plaD• 

(fteY• 1/81) 
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ARTJCU: 29. P~!U!II'!'T0:1 ,\~.\!::ST T:~ US! or !D nr.:cs 
TO PU roP. C=>STS O!' 1::::-::,:.::c1!:C Ll:j:Ct.:.':'!c:I 

lo part or any t"Und, Wider th1s contract. shall 
'be uaed to pay the s~la::--J o:- exp~r.ses or any contractor. 
or agent acting for the contractor, to eng14;e ia aey 
activity de,1gned to 1n!'luence legislation or 
appropri~tion pending before the Congress. 

A.'!'!'ICLt 30. trr!!.!V.T!'.):! or \.'0!""'1-0'.r::ro S!,'S!!7!SS 
coJ::;:?.::s ( on?. ~l '.l 10:-~, 

(For all contra:ts ex;,ected to exceed !l0,000 except 
(1) coctra.cts vhict: . i::c!.udiog all subcontracts the:-e
under, are to be ~e:-!'or:e~ eotirel;r outside tte Un!ted 
States. its possess:o::s, ?ue:-to ~ico 1..~d the ':'n.lst 
Territory or tbe ?aci!'ic !sl.&nds. a.nd (ii) contracts 
tor ae~ices vhich ue pe:-sona.l in nature). 

(a) It 11 the policy or t:e United Sta.tes ~ve=nt 
th&t vc.:en-o-,,ned bcsinesses s~..L!l r.ave the =xi= 
J,r&cticable O??or-:.unit;· ':.o 12~ici~te i:t t!\e per!'o=
at1ce or contracts a~a:-ded ~Y &.-.,y :ederu agency. 

(b) T':le Cootracto:- ag:-ees to use his best e!'!'o~ to 
carry out t!\is pcl!cy !:: the a~-a.:-d c!' s~~cont:-ac:s to 
the tulles~ ex:.er.~ c:n! !.s-:.e~: ...,--!. -:!: -:.:e e~~!.cie:i: ~~: ... 
torr.a..n:e o~ this co~:rt::. ~:.S useC ir. t~!s co~~:ac-:. 
a "voo~~-o•--:-:e:·:~s!e~~s" =~c:~~~ :ea.ns a C"~s!:ess ~!:&.~ 
1• &~ le1.s: 5l~ O'-"::e~ ::: a "c=n o:- -.·~:e:: -.·::.o also 
control ~nd e~~&:e i~. 0 :nr:-:ro!" !n 't~!s cc----:ex~ 
cea:2s e,:~r:!s!.::; ~~e r:,·.·e:, '::) .::a.t:e ?'=):!.:;,· ~ec:!s!O::s. 
•0pera.te" i:1 ~~!.s co~-:~r: :!!&.r:s be!ng a:':!·1e!:, !,:,v:,!ve-j 
'Ui• ti.y-to-~· r.a...-:a0e::.:.~t "Vo:eo" =eaa a~ vc:e:: be:. i:aess 
owers. 

A..~~! !~. ~~~-~~~ ::·.1:::~s ~:::·:~::s 
st.1=:0:::-?..:~::-:::j :~:j:_:~· • c·,~~ .:;::.. ::: ~~ ~:.o~:.c,~ 
TOR co::s:?.:.:::-:-:::: ~::- .!:.:·:· ~--==-=~ ::-,;:::.::-:: j 

for &ll contracts, &:>'!::~=e:1ts or :od!rications 
expected to ex:eed S500,c:o o:- 1n t:e case or 
con~racts for the cons:::--~ction o!' an; p-~bl!: !'acility. 
$1,000.000 vbicb re,uire the Utilizstion eiauae, 
Article 30). 

(a) The' Contractor agrees to· establish and conduct 
a progrt::1 vh1ch vill enable vo~en-ov:icd business 
concerns to be considered :airl.:f as su':lcon:rac-:ors and 
auppliers under this contract. In this connectioa, t!\e 
contractor shall: 

(1) Designate a liaison officer vho v!ll ac:l.:..in1ster 
the Contractor's "Vo::en-<1v:ied Business Ccacer:1s 
Prograa." 

(2) Provide adequate and ti:.e!y ce::s!deratio:1 or 
the potentialities or knc~-:i vo:e::-<>~~e~ ~~s! ess c~:1-
cerns in all ":ake-or-bu:," decisio:15. 

(3) Develop a list or qu.alifie~ ~!~~ers ':.~':. 
are vc:en-<1~-:ied bcs!nesses &.-:d assure t~~':. i::ic·.-:: 
VOt::en-<>vne~ business conce:-::s r.ave a:: • ~~::~::e 
opportunity to co=?e:e ro:- s~.i':con-::-a.:-:s, 7-:--: ! :·.;:'\:-::,-
'br 1:akir.a io~or:a~!o~ o~ ~~~~==:.!~b o;~=~~~~!:~~s 
avai!able. by a:-:-ar.0 i::~ s::il!c!-:a.t!c:s, ':.!:e !'::- -:::e 
prei),2-r&~io:, o~ ~!~s~ ~~a~~!!~es. s~~:!!"'!=,~!:::.3, ~~~ 
del!ve:-:; sche~~les so as t~ !'ac:.li-:.a-:e t ::e ~:--::.c!;:1-:.io:: 
or vo:::-en-o--:ie~ bus!ness concer::s. 

(Ii) 1-:&intain :-eco:-::s sho-·!n& ~ ! l ;::-::e~~:-es 
vhich have teen ad:;:-:e: -:.o cc-:-l:1 ..,..,_., - -.. . 
policies se~ :~~~!~~~is c!~~s~, !~::~:!~; :~~ 
es':.ablis~.::~:,:. o!" e. so1.::-:e !.!s-: :!" .r.:>:~::-:,-.'♦:".e: ·: ·.::!.::.~ss 
conce:-ns; (:.i) a.-..a.:-:s -:.o -_.:::.e:.-:,-.-::e~ ':·.;!:.:-.es ses : :: -::.e 
source 11 s,: ~, ::.i:::l:-!. 4;:: a.::: :lC:-.-::.!::.:,~: ~:: ·.·:=~=---:·.-:-.e: 
'business co:ice~:'ls; ~~ (!!!) s;~c:.~!: ~!"!"":::.! ~= :.=~:-.:.!.·..:~· 
an~ a.v?:-~ c:or.,:~a.:~s ~o vc:e:i-o·.--::e~ ~-~s!:--.ess :-:::.:e:-::s. 

(S) Incl~J e :he "Utilizat!o:. o!' ~:::.e::-:~-::e: 
~siness Ccncer::s" c:.Z.~se !:: s~:i:o:it:-a:-:s · ·- · -- -··"•
substanti&.! s~:>::::::ra.:-:.!:,G o;:~0:--:::.-::.-:ies. 

(6) Coope:-a:e !:t a:::: s:ut!es 1.::: s~:-· .. e::s _,. -:::e 
Contractor's ~==~-o•"':'l~: C~s!eess :e~:e:-::.l ~---•J·· -•3 
and pract!ces :~.a: !~e Co:::~a.c:!::.o O~~!:e:- ::.ay ~:-:: 
tilx-to-tic.e cond~:t. 

(7) Sub::iit pe:-iodic re,o:-ts o!' su~:::i::::-a.:t!::; 
w voceo-o~-:ied busi:icss co::cer::s v!-:= :-es;:e:-: -:: :::e 
records re!'e:-red to in su:i~:-?.;:-a;::. (:.) !l.':::i·:e, !:: s ·.;c:: 
foni &nd canoe~ and at s~=~ t i :e (n~: :.:::-e c!':e:: ::.zn 
\U&Tterl,y) 1.s tbe Contracti::& 0!'!'1ce:- =i ;:res::ei:::. 
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(b) ':he Contractor t'Urther &grees to insert, 
in an, s·Jbcontract !':!:reund-=r ·.thich :y e.cee«n 
$5CY.>,OOO or ~!,CC0,000 in t~e.case at contn.cts 
tor the constr-Jction oc any ;:iuo:.1c :4eil1::, 
and vhic~ or:ers substantial su:contnctir.g 
po111bil!t1es, ,rovisions ~hich shall con!or::i: 
1ubstant!&ll1 to the l.a.ngua;e or :his c!~u=e, 
including t~1s ;,arqraph (b), a::d to r.otit"✓ :he 
Contract~~, o::!cer ot the r.a:es ot such 
aubcontracton. 

(c) '='°A Cen";rac:or t'UM.!ler a.c:-o:es to r~:;ui~ 
vr!tten :~r..1:!~ation by its su~~on:n.ctor3 :?:&-; 
thq are ~r.a !'!.de vomen~~•d. &:1::l c~::-:.:-o:.:.!t-S 
business c~~eer::s in accoriance .~t~ t~e ~ef!.ni:ioa 
ot a w::e:1-..-:-:e~ ~t.:Si!less conc~:-::s as se~ !'or-th 
in t!I.• C:1l!z11.'!!on clause (dt.ic!e 30) at -:.:e 
tl=e or sub::.!ssion ot Oid: or ;reposals. 

A.~ct::: ?2- ·.~:t:z:.,:oro:r o: ?:~ ?" .. ""S:~! c,;,:~::s .:....":!> 
§!•~ :·:!::;.;::=:! ::::::!:.:rs ::·,;:;:::: .;._-;: ::::::=:::,.!: ~-: .;..· ... r-w: 
l,.!';j t:::;::~::...:.:.·: ::2.:..:v;.;._.;~z: ::::::·.-::::~3 

(a) :tis t~e Policy ot -:~e U~ite~ St&-:es :~a~ 
a:::all b~sir.esa concerns &nd s::a.:! ~~si:ess :cr.ce:-::s 
ov:ei a:i cc~:rol!e~ by soc!s::1 a.::~ ec~r.e:.!cal~ 
diU.dYC.tage~ !:u!! ·1!:iuals s~-1..!.: ::&ve -:::e ::a.:t!= 
prac:-:1:~~:e cr;.or~~~ity to ~ar-:!ci;:.a~e in :~e 
pertor-~=• o~ con~~cts :et b7 &r::r Fed.er&.:. age::7. 

(b) ~• cc~tnctor hereby a.;:rees !o car~✓ o~t 
tt!s io:!:y !: t~e &var~!:g ~~ £•:cc:t:&::3 to :~e 
~!es: exte~: ccnsiste~: •"!t~ :~e •'''~~•-• 
~•r~or:s.:.:~ :~ :h!s contr1::. ~e c:~-:ra.::or 
~!"':~er ~,rees :o :cope~-:~ i~ ~=Y s:•!!es ~r s•:-,-e-,s 
u 27 te c:=~~::e~ ~T t~e S::a!! E•s!:ess ~=~=!st:-s.t!oa 
or t~• :::::r"!.:t!~i &ienc7 •~!c:: :.a:/ :e ne:essa:--J :o 
~•-:e:-..!:e t~e exte~-: oC :~e co:trac:tor•s c:::;~!~==• 
Y!-:~ t.~s c!a.:.ise. 

(c)!l) A.s ~sed !n t~is ccntract~ t~~ te:-:: •s::all 
h1!ne11 :o~cer:1• s~.all cean a s:all ~us!=ess as 
ct•!'1ned ;.:ri--.a='t to sect.!.cn 3 ~!' ':he S::a!..! !us!~ess 
Act and :'1tlenr.t regul.&:1ons ~:-o::u.l.:!.ted ;t:.!"s~t 
~•reto. 

(2) '!'he ter:: •s::all bus!!!ess :oncem ovr.e~ 
&ft¾ coc~rollei b-✓ social~ an~ econo:ical:.,, d1sa~vaa
la&ed ;=!1v!d~s" shall ::ea~ a s::a!l bus!ness concern. 

• 

(l) llhlch ts at least 51 per cen•u::a 
ovnff 'b7 one or oore soc!a.ll,y and econo::UCJl.l.ly 
diaa~iantage~ i~d!vitaa:s; or in the case 
ot any publ!:!;f oir.:e~ ~~s!ness. at least 
51 per centw:a oC ~te stcc~ ot 'lor.11ch is 
ovned by one or ~re soc!&ll.1 IJ\d econo:Ucai!y 
disadvantaged i~d171duals; and 

(11) vhose :.anage~nt and dai!)" 
ha1ness opera:!ons &re co~!rol!ed b7 one 
or more or such. 
1nd1Y1duals. 

The con'tn:to:- s:'.a!l -:r~s-..z..~e t!:a.t. 
soci&lly a.n.~ ecc:::::!:a!:., ::!.si.:!·,a:r;.4&e::! 
1ad1v1c1•a!s !.~:!:..~= ;:.a::: .:.:e:-!:a::s, H!s~a..-:!: 
A=ericer.s, :a:!~e ;..:e:-~=~~s • .=.a:..a:-?ac!t!c 
Americar.s 1 a:~ ~:::er ::.:.~~:-i:!es, :r ~~.Y 
ot.her in-:li ·,!-~:.;a! ::~.:! to ·;e .:!!ss.:!·ra.::~a.-ie.:! 
by- the S:.-:!.!.! ~s!::.ess ~=.:.:!s:n:!:,:: ;:•~=-s~-: 
~o scc~!Qn t:;a :r ~~= ~:&:...:. :us!~ess A:~. 

(d) Cont.n.:::rs ac~!~; !:: ,=o~ ~ait~ 
~ rel,;r on ~~!~:e: :-e~:-~3e~:&:!=~s by 
'their au~:c:::~::::-s r!i~r~!=! :te!r s:&:•s 
u a a;a.!l t~s!~ess ===:e:-= ::- ~ s::a.:: 
'business ==:.-:e::i ;•.-::.e.:! !.=::. :o::-::-:::e:: ::,
aoc1all,r a~: e:=:.::.!.ca::_:~ =~,a:v~nt&ge~ 
1nd1 Yi::h:1.ls. 
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.A1l'T1':t! 31&. P.ESTRIC':'IO:f O!f ~ L'S!: OF" :"C?.!-~ FO!:?:.: 
EHPLO?EE;S 

(lleaervet) (Reserved) 

ARTICLE 35. PAYMENT OF TRAVEL EXPENSES AND FEES FOR ED EMPLOYEES 

The Contractor shall not use any contract funds, or 
funds from other sources, to pay the travel expenses of, 
or a fee to, ED employees for lectures, attending program 
functions, or any other activities_ in connection with this 
contract. 
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